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December 18, 2015 
To the Board of Directors 
Central Linn School District No. 552C 
Linn County, Oregon 

INDEPENDENT AUDITORS' REPORT 

Report on the Financial Statements 

We have audited the financial statements of the governmental act1v1ties, each major fund , and the aggregate 
remaining fund information of Central Linn School District No. 552C, Linn County, Oregon, as of and for the 
year ended June 3 0, 2015, and the related notes to the financial statements, which collectively comprise the 
District's basic financial statements as listed in the table of contents. 

Management's Responsibility for the Financial Statements 

Management is responsible for the preparation and fair presentation of these financial statements in accordance 
with accounting principles generally accepted in the United States of America; this includes the design, 
implementation, and maintenance of internal control relevant to the preparation and fair presentation of financial 
statements that are free from material misstatement, whether due to fraud or error. 

Auditors' Responsibility 

Our responsibility is to express opinions on these financial statements based on our audit. We conducted our audit 
in accordance with auditing standards generally accepted in the United States of America and the standards 
applicable to financial audits contained in Government Auditing Standards , issued by the Comptroller General of 
the United States. Those standards require that we plan and perform the audit to obtain reasonable assurance 
about whether the financial statements are free of material misstatement. 

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the 
financial statements. The procedures selected depend on the auditors' judgment, including the assessment of the 
risks of material misstatement of the financial statements, whether due to fraud or error. In making those risk 
assessments, the auditor considers internal control relevant to the preparation and fair presentation of the financial 
statements in order to design audit procedures that are appropriate in the circumstances, but not for the purpose of 
expressing an opinion on the effectiveness of the internal control. Accordingly, we express no such opinion. An 
audit also includes evaluating the appropriateness of accounting policies used and the reasonableness of 
significant accounting estimates made by management, as well as evaluating the overall presentation of the 
financial statements. 

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit 
opinions. 

Opinions 

In our opinion, the financial statements referred to above present fairly , in all material respects, the financial 
position of the governmental activities, each major fund and the aggregate remaining fund information of Central 
Linn School District No. 552C, Linn County , Oregon, at June 30, 2015 and the respective changes in financial 
position for the year then ended, in conformity with accounting principles generally accepted in the United States 
of America. 
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Emphasis of Matter 

The District adopted the provisions of GASB Statement No. 68, Accounting and Financial Reporting for Pensions 
-An Amendment ofGASB Statement No. 27 for the year ended June 30, 2015. Our opinion is not modified with 
respect to this matter. 

Other Matters 

Required Supplementary Information 

Accounting principles generally accepted in the United States of America require that the management's 
discussion and analysis, and required supplementary information, as listed in the table of contents, be presented to 
supplement the basic financial statements. Such information, although not a part of the basic financial statements, 
is required by the Governmental Accounting Standards Board, who considers it to be an essential part of financial 
reporting for placing the basic financial statements in an appropriate operational, economic, or historical context. 
We have applied certain limited procedures to the required supplementary information in accordance with 
auditing standards generally accepted in the United States of America, which consisted of inquiries of 
management about the methods of preparing the information and comparing the information for consistency with 
management's responses to our inquiries, the basic financial statements, and other knowledge we obtained during 
our audit of the basic financial statements. We do not express an opinion or provide any assurance on the 
information because the limited procedures do not provide us with sufficient evidence to express an opinion or 
provide any assurance. 

The pension schedule and budgetary comparison schedules presented as Required Supplementary Information, as 
listed in the table of contents, have been subjected to the auditing procedures applied in the audit of the basic 
financial statements and certain additional procedures, including comparing and reconciling such information 
directly to the underlying accounting records used to prepare the financial statements or to the financial statements 
themselves, and other additional procedures in accordance with auditing standards generally accepted in the 
United States of America, and in our opinion are fairly stated in all material respects in relation to the basic 
financial statements taken as a whole. 

Other Information 

Our audit was conducted for the purpose of forming op1111ons on the financial statements that collectively 
comprise the basic financial statements. The supplementary and other infonnation, as listed in the table of 
contents is presented for purposes of additional analysis and is not a required part of the basic financial 
statements. The schedule of expenditures of federal expenditures is presented for purposes of additional analysis 
as required by U.S. Office of Management and Budget Circular A-133, Audits of States, Local Governments, and 
Non-Profit Organizations, and is also not a required part of the basic financial statements. 

The supplementary information, as listed in the table of contents, and the schedule of federal awards are the 
responsibility of management and were derived from and relate directly to the underlying accounting and other 
records used to prepare the basic financial statements. Such information has been subjected to the auditing 
procedures applied in the audit of the basic financial statements and certain additional procedures, including 
comparing and reconciling such information directly to the underlying accounting and other records used to 
prepare the basic financial statements or to the basic financial statements themselves, and other additional 
procedures in accordance with auditing standards generally accepted in the United States of America. In our 
opinion, the supplementary information, as listed in the table of contents, and the schedule of federal awards is 
fairly stated , in all material respects, in relation to the basic financial statements as a whole. 
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The listing of board members containing their term expiration dates, located before the table of contents, and the 
other information, as listed in the table of contents, have not been subjected to the auditing procedures applied in 
the audit of the basic financial statements and, accordingly, we do not express an opinion or provide any 
assurance on them. 

Reports on Other Legal and Regulatory Requirements 

In accordance with Government Auditing Standards, we have also issued our report dated December 18, 2015 on 
our consideration of the internal control over financial reporting and on our tests of compliance with certain 
provisions of laws, regulations, contracts, and grant agreements and other matters. The purpose of that report is to 
describe the scope of our testing of internal control over financial reporting and compliance and the results of that 
testing, and not to provide an opinion on internal control over financial reporting or on compliance. That report is 
an integral part of an audit performed in accordance with Government Auditing Standards in considering internal 
control over financial reporting and compliance. 

In accordance with Minimum Standards for Audits of Oregon Municipal Corporations, we have issued our report 
dated December 18, 2015 , on our consideration of compliance with certain provisions of laws and regulations, 
including the provisions of Oregon Revised Statutes as specified in Oregon Administrative Rules. The purpose of 
that report is to describe the scope of our testing of compliance and the results of that testing and not to provide an 
opinion on compliance. 

Kenneth Allen, CPA 
Municipal Auditor 
PAULY, ROGERS AND CO., P.C. 
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CENTRAL LINN SCHOOL DISTRICT 
MANAGEMENT'S DISCUSSION AND ANALYSIS (MD&A) 

Our discussion and analysis of Central Linn School district's financial performance provides an 
overview of the District's financial activities for the fiscal year ended June 30, 2015. Please read it in 
conjunction with the District's Financial Statements, which follows this MD&A. Comparative 
information is provided between the prior fiscal year ended June 30, 2014 and June 30, 2015. 

FINANCIAL HIGHLIGHTS 

• At June 30, 2015, the District' s assets exceeded its liabilities and deferred inflows by 
$3,704,220. 

• The District has $4,083 ,843 invested in capital assets, net of depreciation. 

OVERVIEW OF THE FINANCIAL STATEMENTS 

The School District's annual repo1t consists of a series of financial statements that show information for 
the District as a whole, its funds, and its fiduciary responsibilities. The Statement of Net Position and 
the Statement of Activities provides information about the activities of the District as a whole and 
presents a longer-term view of the District's finances. Our fund financial statements are included later 
in the financial report. For our governmental activities, these statements tell how we financed our 
services in the short-term as well as what remains for future spending. Fund statements also may give 
you some insights into the District's overall financial health. Fund financial statements also report the 
District's operations in more detail than the government-wide financial statements by providing 
information about the District' s most significant fund, the general fund . 

GOVERNMENT-WIDE FINANCIAL STATEMENTS 

The government-wide financial statements present information on the District's finances in a manner 
similar to private sector businesses. One of the most important questions asked about the District is, "Is 
the District as a whole better off or worse off financially as a result of the year' s activities?" The 
Statement of Net Position and Statement of Activities report information on the District as a whole and 
its activities in a way that helps answer this question. We prepare these statements to include all assets 
and liabilities, using the accrual basis of accounting. All of the current year' s revenues and expenses are 
taken into account regardless of when cash is received or paid. 

The Statement of Net Position shows the District' s assets, deferred outflows, liabilities, and deferred 
inflows with the difference between the combination of assets and deferred outflows and the 
combination of liabilities and deferred reported as net position. All capital assets and long-term 
liabilities, and general governmental functions, are shown in the Statement of Net Position. 

The Statement of Activities shows revenues, expenses, and the change in net position for the District as 
a whole. Revenue and expenses attributable to specific functions are segregated from general revenues, 
to display the extent to which general revenues support each function . 



FUND FINANCIAL STATEMENTS 

Governmental funds account for the same functions as reported as governmental act1v1tles in the 
government-wide financial statements. The governmental fund reporting focuses on how money flows 
in and out of funds and the balances left at year end that are available for spending. They are reported 
using the accounting method called "modified accrual" accounting, which measures cash and all other 
financial assets that can be readily converted to cash. This information is essential for preparation of 
and compliance with annual budgets. We describe the relationship (or differences) between 
governmental activities (reported in the Statement of Net Position and the Statement of Activities) and 
governmental funds in reconciliations following the government statements. The notes to the financial 
statements provide additional information that is essential to a complete understanding of the data 
provided in the financial statements. 

GOVERNMENT-WIDE FINANCIAL ANALYSIS 

Total assets, liabilities and net position were as follows: 

Assets 
Current and Other Assets 
Capital Assets (net) 
Pension Asset 

Total Assets 

2015 

$ 1,706,051 
4,083 ,843 
1,451,297 
7,241,191 

2014 

$ 1,379,821 
4,098,383 

5,478,204 

Difference 

$ 326,230 
(14,540) 

1,451 ,297 
1,762,987 

% 

23 .6% 
-0.4% 

32.2% 

Liabilities 
Other Liabilities 
Long Term Liabilities 

Total Liabilities 

583,481 
855,726 

I ,439,207 

605 ,493 
815,159 

1,420,652 

(22,012) 
40,567 
18,555 

-3.6% 
5.0% 
1.3% 

Deferred Inflows 
Pension Deferrals 2,097,764 2,097,764 

Net Position 
Investment in Capital Assets, 

Net of Related Debt 
Restricted For: 

Food Service 
Debt Service 
Student Activities 
COBRA Student Enterprieses 

Net Assets: Unrestricted 
Total Net Position 

3,259,659 

123 ,990 
2,216 

318,355 
$ 3,704,220 

3,283 ,224 

17,928 
107,887 
129,016 

1,499 
517,998 

$ 4,057,552 $ 

(23 ,565) 

(17,928) 
(107,887) 

(5 ,026) 
717 

(199,643) 
(353 ,332) 

-0.7% 

-100.0% 
-100.0% 

-3.9% 
47.8% 

-38.5% 
-8.7% 

The district has $1 ,706,051 in current assets, of that amount $1 ,150,896 is cash and investments. As of 
June 30, 2015 the district carries long term debt on the 6 used Blue Bird buses, the capital lease purchase 
on Bus 6, and the Cool Schools loan. The total of these long term liabilities including accrued vacation 
is $855 ,726. The district ' s remaining other liabilities consist of accounts payable and payroll liabilities 
for a total of $583 ,481. 
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During the current fiscal year, the District's net position decreased $353,332. Unrestricted net position 
had a decrease of $199,643. At the same time, the balance of the District's total assets increased by 
$1 ,762,987. The Statement of Net Position presents two new line items as of June 30, 2015. The Pension 
Asset of $1,451,297 and the Deferred Inflow of $2,097,764 were reported due to the District' s 
implementation of GASB Statement 68, Accounting and Reporting.for Pensions. Comparative amounts 
related to pensions could not be presented because the actuaries did not provide data to restate the prior 
year beginning net position, revenues and expenses. 

The District'.s revenues and expenses for fiscal year 2014-2015 and 2013-2014, were as follows: 

2015 2014 Difference % 
Revenues 

Charges for Services $ 301,628 $ 367,683 $ (66,055) -18.0% 
Operatings Grants 1,074 ,779 902,321 172,458 19.1 % 

General Revenues 
Property Taxes 2,877,424 2,643 ,105 234,319 8.9% 
State Revenue Sharing 3,641 ,291 3 ,402,689 238,602 7.0% 
Miseellaneous 253 ,255 245 ,001 8,254 3.4% 

T otal Revenues 8,148,377 7,560,799 587,578 7.8% 

Expenses 
Instruction 3,323 ,328 4,332,993 (1,009,665) -23.3% 

Support Services 2,282,659 2 ,816,180 (533,521) -18.9% 
Community Services 293 ,195 371,799 (78,604) -21.1 % 
Interest on Long-Tem1 Debt 25 ,389 28,390 (3,001) -10.6% 

Total Ex penses 5,924,571 7,549,362 (1 ,624,791) -21.5% 

Change in Net Position 2,223 ,806 
Beginning Net Position 1,480,414 
Ending Net Position $ 3,704,220 $ 

11 ,437 2 ,212,369 19344.0% 
4,046,115 (2 ,565 ,701) -63.4% 
4 ,057 ,552 $ (353,332) -8.7% 

Over 48% of the costs of the District's activities are paid by property taxes. Approximately 44% of the 
revenue comes from the State of Oregon. Essentially 5% of the cost of the District is paid for by 
charges for services. The District Net Position increased by $2,223 ,806 in the current fiscal year. 

The implementation of GASB 68 had a significant impact on the comparability of the current and prior 
Statements of Activities. Net Position as of June 30, 2014 has been restated to $1,480,414 (a reduction 
of $2,577,138 from the prior year audited financial statements). This restatement was made to account 
for the net of the pension liability as calculated by the PERS actuary and the deferred inflow which 
represents the District's prior year contributions to PERS. In addition to the restatement, the 2014-2015 
Statement of Activities includes a $1 ,930,671 reduction of expenditures. This reduction represents the 
net difference between the pension related items on the balance sheet for the current year as compared to 
the prior year. Please note that the recognition of these pension estimates has skewed the comparison of 
current and prior year expenditures as they pertain to the District's normal operations. Had the estimates 
not been recorded, Instruction expenditures on the Statement of Activities for 2014-2015 would have 
been equal to $3 ,902,782 (a decrease of $430,211 as compared to 2013-2014). Furthermore, Support 
Services expenditures on the Statement of Activities for 2014-2015 would have been equal to 
$1 ,939,952 and Community Services would have been equal to $246,026 (a decrease of $876,228 and 
$125,773 respectively, as compared to 2013-2014) By comparing the current and prior year Personnel 
Services amounts after backing out the portion related to pension estimates, financial statement users 
will get a better idea of the change in compensation actually paid to employees. 
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FUND FINANCIAL ANALYSIS 

The focus of the governmental funds is to provide information on near-term inflows, outflows, and 
balances of spendable resources. Unrestricted fund balance measures the District's net resources 
available for appropriation in the next fiscal year. As of June 30, 2015, the total fund balance of the 
governmental funds equaled $836,443 ; a $311 ,798 increase from year ending June 30, 2014. 

Summary of ending fund balances for the governmental funds for 2015 and 2014 are as follows: 

ENDING FUND BALANCE 
2015 2014 Change 

General Fund $ 626,522 $ 282,502 $ 344,020 
Special Revenue Fund 26,850 (26,850) 
Other Governmental Fund 83 ,715 84,778 (1,063) 
Student Activities Fund 123,990 129,016 (5,026) 
Cobra Student Enterprise Fund 2,216 1,499 717 

CAPITAL ASSETS 

At June 30, 2015 the District had $4,083,843 invested in a broad range of capital assets, including land, 
building, equipment and vehicles. Also reflected in capital assets in the net pension asset and deferred 
outflows related to the plan. See Note 4 for further details on capital assets. 

DEBT ADMINISTRATION 

As of June 30, 2015 the District had $824,184 in long term Debt excluding accrued vacation. The US 
Bank loan for the stadium build was paid off during fiscal year 2015. The district also has a capital 
lease purchase on propane Bus 6. The district participated in the Cool Schools program through the 
Oregon Department of Energy in 2013 to replace the heating system at Central Linn Elementary and 
carries an outstanding debt service of $639,891 related to the project. Six used Blue Bird buses were 
purchased toward the end of fiscal year 2015. Debt service on that loan is carried with Umpqua Bank. 

2015-2016 BUDGET 

The budget for 2015-2016 has total appropriations of $8,290,275. Operating resources and uses are 
expected to be similar as in 2014-15. 

REQUESTS FOR INFORMATION 

Our financial report is designed to provide our taxpayers, parents, teachers, students, investors and 
creditors with an overview of the District's finances. If you have any questions about this report or need 
any clarification of information please contact Business Services at the Central Linn School District. 

~ Ua" ~ 
Celeste Van Cleave 
Business Manager 
Central Linn School District 
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CENTRAL LTNN SCHOOL DISTRJCT NO. 552 C 
LINN COUNTY. OREGON 

STATEMENT OF NET POSITION 
June 30, 2015 

ASSETS: 

Current: 
Cash and investments 
Receivables 
Supply Inventory 

Non-Current 
Pension Asset 
Land 
Building and equipment, net 

TOTAL ASSETS 

LIABILITIES: 
Accounts payable 
Payroll li abilities 

Long Term Liabilities 
Due within one year 
Due in more than one year 

TOT AL LIABILITIES 

DEFERRED INFLOWS: 
Pension Deferrals 

NET POSITION: 
Net Investment in Capital Assets 
Restricted For: 

Student Activities 
Cobra Student Enterprises 

Unrestricted 

TOTAL NET POSITJON 

Governmental 
Activities 

$ 1,150,896 
544,162 

10,993 

1,451 ,297 
162,298 

3,921,545 

7,241 , 191 

90,846 
492,635 

113,595 
742,131 

1,439,207 

2,097,764 

3,259,659 

123,990 

2,216 
318,355 

$ 3,704,220 

See accompanying notes to bas ic financial statements. 
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CENTRAL LINN SCHOOL DISTRJCT NO. 552 C 
LINN COUNTY. OREGON 

STATEMENT OF ACTIVITIES 
For the Year Ended June 30, 20 I 5 

Functions/Programs 
Governmental activities: 

Expenses 

Program Revenues 
Operating 

Charges for Grants and 
Services Contributions 

Net (Expense) Revenue and 
Changes in Net Position 

Governmental 
Activities 

Instruction $ 3,3 23 ,3 28 $ 262,416 $ 545,215 $ (2,5 15,697) 

Support serv ices 2,282,659 312,400 (1,970,259) 

Enterprise and community services: 293,195 39,212 217,164 (36,819) 

Interest on long-term debt 25 ,389 (25,389) 

Total governmental activities $ 5,924,571 $ 301 ,628 $ 1,074,779 ============ (4,548,164) 

General revenues: 
Property Taxes Levied for General Purposes 
State School Fund - General Support 
Intennediate Sources 
Other State Sources 
Other Federal Sources 
Miscellaneous 
Earnings on Investments 

2,877,424 
3,641,291 

20,957 
146,149 

3,296 
54,563 
28,290 

Total general revenues 6,771,970 

CHANGE IN NET POSITION 2,223,806 

Beginning Net Position 
as restated for GASB 68 1,480,4 14 

Ending Net Position $ 3,704,220 

See accompanying notes to basic financial statements. 
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CENTRAL LINN SCHOOL DJ STRICT NO. 552 C 
LINN COUNTY, OREGON 

BALANCE SHEET - GOVERNMENTAL FUNDS 
June 30, 2015 

GENERAL 
SPECIAL 

REVENUE 
STUDENT 

ACTIVJTIES 
OTHER 

GOVERNMENTAL TOTAL 

ASSETS 
Cash and Investments 
Receivables: 

Taxes 
Accounts 

Inventory 
Due from Other Funds 

Total Assets 

$ 

$ 

940,975 

286,127 
28,102 

239,345 

1,494,549 

$ -

229,933 
10,993 

$ 240,926 

$ 123 ,990 

$ 123,990 

$ 

$ 

85 ,931 

85 ,931 

$ 

$ 

1,150,896 

286,127 
258,035 

10,993 
239,345 

1,945,396 

LIABILITIES, DEFERRED INFLOWS AND FUND BALANCE 
Liabilities: 

Accounts Payable $ 89,265 
Payro ll Liabilities 492,635 
Due to Other Funds 

$ 1,581 

239,345 

$ - $ - $ 90,846 
492,635 
239,345 

Tota l Liabilities · 581 ,900 240,926 822,826 

Defened Inflows 
Unavailable Revenue - Property Ta-xes 

Fund Balance: 
Non-Spendable 
Restricted For: 

Student Activities 
Cobra Student Enterprises 

Committed For: 
Future Capital Purchases 

Assigned 
Unassigned 

Total Fund Balance 

286,127 

626,522 

626,522 

10,993 

(10,993) 

123,990 

123 ,990 

2,216 

44,230 
39,485 

85,931 

286,127 

10,993 

123,990 
2,216 

44,230 
39,485 

615 ,529 

836,443 

Total Liabilities, Deferred Inflows $ 1,494,549 $ 240,926 $ 123,990 $ 85,931 $ 1,945,396 

and Fund Balance 

See accompanying notes to basic financial statements. 
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CENTRAL LINN SCHOOL DISTRICT NO. 552 C 
LINN COUNTY. OREGON 

RECONCILIATION OF GOVERNMENTAL FUNDS BALANCE SHEET TO STATEMENT OF NET POSITION 
June 30, 2015 

TOTAL FUND BALANCES $ 836,443 

The net pension asset (liability) is the difference between the total pension liabi lity and the assets 
set aside to pay benefits earned to past and current employees and beneficiaries. 1,451,297 

Deferred inflows and outflows of resources related to the pension plan include differences between 
expected and actual experience, changes of assumptions, differences between projects and actual 
earning, and contributions subsequent to the measurement date. (2 ,097,764) 

Capital assets are not financial resources and therefore are not reported in the governmental funds : 
~~ 

Accumulated depreciation 
$ 7,258,603 

(3,174,760) 4,083 ,843 

A portion of the District's property taxes are coll ected after year-end but are not available soon 
enough to pay for the cun ent years' operations, and therefore are not reported as revenue in the 
governmental funds. 286,127 

Long-term li abi lities not payable in the current year are not reported as governmental fund 
liabilities. Interest in long-term debt is not accrued in the governmental funds, but rather is 
recognized as an expenditure when due. These liabilities consist of: 

Long-term loans payable 
Compensated absences payable 

(824,184) 
(31 ,542) (855,726) 

TOT AL NET POSITION $ 3,704,220 

See accompanying notes to basic financial statements. 
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CENTRAL LINN SCHOOL DfSTRICT NO. 552 C 
LINN COUNTY, OREGON 

STATEMENT OF REVENUES, EXPENDITURES AND CHANGES IN FUND BALANCES 
GOVERNMENTAL FUNDS 

For the Year Ended June 30, 2015 

GENERAL 
SPECIAL 

REVENUE 
STUDENT 

ACTIVITIES 
OTHER 

GOVERNMENTAL TOTAL 

REVENUES: 
I 000 Local Sources 
2000 Intermediate Sources 
3000 State Sources 
4000 Federal Sources 

$ 2,966,812 
20,957 

3,800,967 
42,400 

$ 39,214 

43,253 
978,895 

$ 210,542 $ 8,893 $ 3,225,461 
20,957 

3,844,220 
1,021 ,295 

Total Revenues 6,831,136 1,061,362 210,542 8,893 8,1 I 1,933 

EXPENDITURES: 
1 000 Instruction 
2000 Support Services 
3000 Enterprise and Community Services 
5000 Debt Service 

Capital Outlay 

3,420,630 
2,784,173 

78,071 
108,071 
48,366 

765,868 
32,828 

277,703 

59,618 

215,568 4,060 

6,679 

118,500 

4,406,126 
2,817,001 

362,453 
108,071 
226,484 

Total Expenditures 6,439,311 1,136,017 215,568 129,239 7,920,135 

Excess of Revenues Over, -Under 
Expenditures 391 ,825 (74,655) (5 ,026) (120,346) 191 ,798 

Other Financing Sources, -Uses: 
Loan Proceeds 
Transfers ln/(Out) (47,805) 47,805 

120,000 120,000 

Total Other Financing 
Sources, -Uses (47,805) 47,805 120,000 120,000 

Net Change in Fund Balance 344,020 (26,850) (5 ,026) (346) 311 ,798 

Beginning Fund Balance 282,502 26,850 129,016 86,277 524,645 

Ending Fund Balance $ 626,522 $ - $ 123 ,990 $ 85,931 $ 836,443 

See accompanying notes to basic financial statements. 
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CENTRAL LINN SCHOOL DISTRICT NO. 552 C 
LINN COUNTY, OREGON 

RECONCILIATION OF STATEMENT OF REVENUES, EXPENDITURES 
AND CHANGES IN FUND BALANCE TO STATEMENT OF ACTIVITIES 

For the Year Ended June 30, 2015 

NET CHAN GE IN FUND BALANCE 

Amounts reported for governmental activities in the Statement ofActivities are 
different because: 

$ 311 ,798 

The pension expense represents the changes in net pension asset (liability) from year to year due 
to changes in total pension liability and the fair value of pension plan net position available to pay 
pension benefits. 1,930,671 

Governmental fund s report capital outlay as expenditures. However, in the Statement of 
Acti vities the cost of those assets is allocated over their estimated usefu l lives and reported as 
depreciation expense. This is the amount by which capital outlays exceeded depreciation in the 

Expenditures for capital assets $ 

Less cunent year depreciation 
127,000 

(141,540) (14,540) 

Long-term debt proceeds are reported as other financing sources in governmental funds. In the 
Statement of Net Position, however, issuing long-term debt increases liabi lities. Similarly, 
repayment of principal is an expenditure in the governmental fund s but reduces the liability in the 
Statement ofNet Position: 

New Debt 
Accrued Vacation 
Debt principal repaid 

(120,000) 
(3,249) 

82,682 (40,567) 

Property taxes that do not meet the measurable and available criteria are not recognized as 
revenue in the current year in the governmental funds. Tn the Statement of Acti vities property 
taxes are recognized as revenue when lev ied. 36,444 

CHANGE IN NET POSITION $ 2,223,806 

See accompanying notes to basic financial statements. 
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CENTRAL LINN SCHOOL DISTRICT NO. 552C 
LINN COUNTY, OREGON 

NOTES TO BASIC FINANCIAL ST A TEMENTS 

1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES 

The basic financial statements of the Central Linn School District have been prepared in conformity with 
accounting principles generally accepted in the United States of America (GAAP) as applied to governmental 
units. The Governmental Accounting Standards Board (GASB) is the accepted standard setting body for 
establishing governmental accounting and financial reporting principles. The more significant of the District's 
accounting policies are described below. 

Reporting Entity 

The District was organized under prov1s10ns of Oregon Statutes Chapter 332 for the purpose of operating 
elementary and secondary schools. The Central Linn School District is a municipal corporation governed by an 
elected seven member board. 

The District is a municipal corporation governed by an elected board. The accompanying financial statements 
present the government and its component units (if any), entities for which the government is considered to be 
financially accountable. Blended component units are, in substance, pait of the primary government's operations, 
even though they are legally separate entities. The District has no component units or blended component units . 

Basis of Presentation 

Government-wide Financial Statements 

The Statement of Net Position and Statements of Activities display information about the reporting 
government as a whole. Fiduciary funds are not included in the GWFS. Fiduciary funds are repo1ted only in 
the Statement of Fiduciary Net Position and the Statement of Changes in Fiduciary Net Position at the fund 
statement level. 

The Statement of Net Position and the Statement of Activities were prepared using the economic resources 
measurement focus and the accrual basis of accounting. Revenues, expenses, gains, losses, assets, and 
liabilities resulting from exchange and exchange-l ike transactions are recognized when the exchange takes 
place. Revenues, expenses, gains, losses, assets and liabilities resulting from non-exchange transactions are 
recognized in accordance with the requirements of GASB Statement No. 33 "Accounting and Financial 
Reporting for Non-exchange Transactions" . 

Program Revenues included in the Statement of Activities derive directly from the program itself or from 
parties outside the District's taxpayers or citizenry, as a whole; program revenues reduce the cost of the 
function to be financed from the District 's general revenues. 

The District reports all direct expenses by function in the Statement of Activities. Direct expenses are those 
that are clearly identifiable with a function. Interest of general long-term debt is considered an indirect 
expense and is repo1ted separately on the Statement of Activities. In the process of aggregating data for the 
Statement of Net Position and the Statement of Activities, some amounts reported as interfund activity and 
balances in the funds were eliminated or reclassified. l nterfund receivables and payables were eliminated to 
minimize the "grossing up" effect on assets and liabilities. 
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CENTRAL LINN SCHOOL DISTRICT NO. 552C 
LINN COUNTY, OREGON 

NOTES TO BASIC FINANCIAL ST A TEMENTS 

1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONT.} 

Fund Financial Statements 

The accounts of the District are organized and operated on the basis of funds. A fund is an independent fiscal 
and accounting entity with a self-balancing set of accounts. Fund accounting segregates funds according to 
their intended purpose and is used to aid management in demonstrating compliance with finance-related legal 
and contractual provisions. The minimum number of funds is maintained consistent with legal and 
managerial requirements. 

Governmental Fund Types 

Governmental funds are used to account for the District' s general government activities. Governmental fund 
types use the flow of current financial resources measurement focus and the modified accrual basis of 
accounting. Under the modified accrual basis of accounting, revenues are recognized when susceptible to 
accrual (i.e., when they are "measurable and available"). "Measurable" means the amount of the transaction 
can be determined and "available" means collectib le within the current period or soon enough thereafter to 
pay liabilities of the current period. Property tax revenue and proceeds from sale of property are not 
considered available and, therefore, are not recognized until received. Expenditures are recorded when the 
liability is incurred, except for unmatured interest on general long-term debt which is recognized when due, 
interfund transactions, and certain compensated absences and claims and judgments which are recognized as 
expenditures because they will be liquidated with expendable financial resources. 

Revenues susceptible to accrual are interest, state, county and local shared revenue and federal and state 
grants . Expenditure-driven grants are recognized as revenue when the qualifying expenditures have been 
incurred and all other grant requirements have been met. 

The District reports the following major governmental funds: 

General - The General Fund accounts for all financial resources and expenditures of the District, except 
those required to be accounted for in another fund. The principal revenue sources are property taxes and 
an apportionment from the State of Oregon School Support Fund. 

Special Revenues - The Special Revenues Fund accounts for resources and expenditures from federal 
grant programs and for revenues and expenditures of the District ' s food program. Principal revenue 
sources are cash sales of food and subsidies under the National School Lunch Act. All grant related 
revenues in the special revenue fund are restricted. 

Student Activities - The Student Activities Fund accounts for the extracurricular activities offered by the 
District. The principal revenue sources are fees and fundraising. The primary expenditures are athletic 
and co-curricular activities. All revenues in this fund are restricted. 

The District repotts the following non-major governmental funds: 

Reserve - The Reserve Fund accounts for funds set aside for future capital expenditures. The principal 
revenue sources are donations and transfers from the General Fund. 
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CENTRAL LINN SCHOOL DISTRICT NO. 552C 
LINN COUNTY, OREGON 

NOTES TO BASIC FINANCIAL ST A TEMENTS 

1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONT.) 

Dave Grieve Estate - Former Central Linn School District groundskeeper David Grieve left his estate to 
the school district upon his death. Funds during 13/14 paid for the rent and utilities on his manufactured 
home until it was sold October 31, 2014. The Dave Grieve committee meets quarterly to review requests 
for use of estate dollars. 

Cobra Student Enterprise - The Cobra Student Enterprise Fund accounts for the revenues and expenses 
of student run businesses. 

Measurement Focus and Basis of Accounting 

Government-wide financial statements are reported using the economic resources measurement focus and the 
accrual basis of accounting. Revenues are recorded when earned and expenses are recorded at the time 
liabilities are incurred, regardless of when the related cash flows take place. Non-exchange transactions, in 
which the District receives value without giving equal value in exchange, include property taxes, grants, 
entitlements and donations. On the accrual basis of accounting, revenue from property taxes is recognized in 
the fiscal year for which the taxes are levied. Revenue from grants, entitlements, and donations is recognized 
in the fiscal year in which all eligibility requirements have been satisfied . Under terms of grant agreements, 
the District funds certain programs by a combination of specific cost-reimbursement grants and general 
revenues. Thus, when program expenses are incurred, there are both restricted and unrestricted and available 
to finance the program. It is the policy to first apply cost-reimbursement grant resources to such programs 
and then general revenues. 

Governmental fund financial statements are reported using the current financial resources measurement focus 
and modified accrual basis of accounting. Under this method, revenues are recognized when measurable and 
available. All revenues reported in the governmental funds are considered to be available if they are collected 
within sixty days after year-end. Property taxes and interest are considered to be susceptible to accrual. 
Expenditures are recorded when the related fund liability is incurred, except for principal and interest on 
general long-term debt and claims and judgments, which are recognized as expenditures to the extent they 
have matured. Capital asset acquisitions are reported as expenditures in the governmental funds and proceeds 
from general long-term debt and acquisitions under capital leases are reported as other financing sources. 

Private sector standards of accounting and reporting issued prior to December 1, 1989, generally are followed 
in the government-wide financial statements to the extent that these standards do not conflict or contradict the 
guidance of the Governmental Accounting Standards Board. 

Cash, Cash Equivalents and Investments 

The cash and cash equivalents consist of cash on hand, demand deposits, saving deposits, investments in the 
State of Oregon Treasurer' s Local Government Investment Pool (LGIP). 

The Oregon State Treasury administers the LGTP. It is an open-ended no-load diversified portfolio offered to any 
agency, political subdivision or public corporation of the State that by law is made the custodian of, or has control 
of, any fund. The LGIP is commingled with the State's short-term funds. In seeking to best serve local 
governments of Oregon, the Oregon legislature established the Oregon Short-Term Fund Board. The purpose of 
the Board is to advise the Oregon State Treasury in the management and investment options of the LGIP. 
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CENTRAL LINN SCHOOL DISTRICT NO. 552C 
LINN COUNTY, OREGON 

NOTES TO BASIC FINANCIAL ST A TEMENTS 

1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONT.) 

Property Taxes Receivable 

Property taxes are levied and become a lien on July 1. Collection dates are November 15, February 15, and 
May 15 following the lien date. Discounts are allowed if the amount due is received by November 15 or 
February 15. Taxes unpaid and outstanding on May 16 are considered delinquent. Uncollected property 
taxes are recorded on the statement of Net Position. Uncollected taxes are deemed to be substantially 
collectible or recoverable through liens; therefore, no allowance for uncollectible taxes has been 
established. All property taxes receivable are due from property owners within the District. 

Interfund Receivables and Payables and Transfers 

The receipt and payment of monies through one central checking account, as well as transfers between 
funds, result in interfund payables and receivables until cash is transferred from one fund to the other. 
These an1ounts represent current assets and liabilities and are reported as due to or due from other funds. 

Grants 

Unreimbursed expenditures due from grantor agencies are reflected in the basic fmancial statements as 
receivables and revenues. Grant revenues are recorded at the time eligible expenditures are incurred. Grant 
monies received prior to the occtm-ence of qualifying expenditures are recorded as deferred revenue. 

Supply Inventories 

Purchased inventories are stated at cost using first-in, first-out (FIFO) method. Any donated inventories are 
stated at their estimated fair market value. The cost of inventory items are recognized as an expenditure 
when purchased (purchase method). 

A portion of the inventory consists of donated United States Department of Agriculture (USDA) 
commodities. Commodities are recorded as expenditures when consumed and are stated at their fair market 
value based on guidelines provided by the USDA. Commodities on hand at year end are recorded as 
deferred revenue. As a result, fund balance on the balance sheet has not been reserved for inventories of 
donated commodities. 

Accounts and Other Receivables 

Accounts and other receivables are comprised primarily of State school support and claims for 
reimbursement of costs under various federal and state grants . 

Capital Assets 

Capital assets are recorded at original or estimated original cost. Donated capital assets are recorded at their 
estimated fair market value on the date donated. Capital assets are defined as assets with an initial cost of more 
than $5,000 and an estimated life in excess of one year. Interest incurred during construction is not capitalized. 
Maintenance and repairs that do not add to the value of the asset or materially extend assets' lives are not 
capitalized. Capital assets are depreciated using the straight-line method over the following useful lives: 
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CENTRAL LINN SCHOOL DISTRICT NO. 552C 
LINN COUNTY, OREGON 

NOTES TO BASIC FINANCIAL STATEMENTS 

1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES {CONT.) 

Capital Assets {Cont.) 

Buildings 100 years 
Greenhouses 30 years 
Modular Buildings 30 years 
Vehicles 20 years 
Equipment 15 years 

Retirement Plans 

Substantially all of the District's employees are participants in the State of Oregon Public Employees 
Retirement System (PERS). For the purpose of measuring the net pension liability, deferred outflows of 
resources and deferred inflows of resources related to pensions, and pension expense, information about 
fiduciary net position of PERS and additions to/deductions from PERS's fiduciary net position have been 
determined on the same basis as they are reported by PERS. For this purpose, benefit payments (including 
refunds of employee contributions) are recognized when due and payable in accordance with the benefit 
terms. lnvestments are reported at fair value. GASB Statements 68 and 71 have been implemented as of 
July I , 2014. 

Compensated Absences 

The District has a policy which permits employees to accumulate unused sick leave at the rate of one day per 
month of service over their working careers. The District does not compensate employees for unused 
accumulations upon termination of employment. Twelve month employees earn vacation as determined by 
their length of employment. They are allowed to carryover no more than two years of vacation accrual into the 
subsequent year. 

Long-term Debt 

In the government-wide financial statements long-term debt is reported as a liability in the Statement of Net 
Position. Bond premiums and discounts are deferred and amortized over the life of the bonds using the 
straight-line method, which approximates the effective interest method. Bonds payable are reported net of 
the applicable bond premium or discount. 

ln the fund financial statements bond premiums and discounts , as well as bond issuance costs, are 
recognized when incurred and not deferred. The face amount of the debt issued, premiums received on debt 
issuances, and discounts are reported as other financing sources and uses. Issuance costs, whether or not 
withheld from the actual debt proceeds received, are reported as debt service expenditures. 
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CENTRAL LINN SCHOOL DISTRICT NO. 552C 
LINN COUNTY, OREGON 

NOTES TO BASIC FINANCIAL STATEMENTS 

1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONT.) 

Net Position 

Net Position comprises the various net earnings from operations, nonoperating revenues, expenses and 
contributions of capital. Net Position is classified in the following three categories: 

Net Investment in Capital Assets - consists of all capital assets, net of accumulated depreciation and reduced 
by the outstanding balances of any bonds or other borrowings that are attributable to the acquisition, 
construction, or improvement of those assets. 

Restricted - consists of external constraints placed on asset use by creditors, grantors, contributors, or laws 
or regulations of other governments or constraints imposed by law through constitutional provisions or 
enabling legislation. There are no restricted assets . 

Unrestricted-consists of all other assets that are not included in the other categories previously mentioned. 

Fund Balance 

In March 2009, the GASB issued Statement No. 54, Fund Balance Reporting and Governmental Fund-type 
Definitions. The objective of this statement is to enhance the usefulness of fund balance information by 
providing clearer fund balance classifications that can be more consistently applied and by clarifying the 
existing governmental fund-type definitions. This statement establishes fund balance classifications that 
comprise a hierarchy based primarily on the extent to which a government is bound to observe constraints 
imposed on the use of the resources repo11ed in governmental funds. Under this standard, the fund balance 
classifications of reserved, designated, and unreserved/undesignated were replaced with five new 
classifications - nonspendable, restricted, committed, assigned, and unassigned. 

• Nonspendable fund balance represents amounts that are not in a spendable form . The 
nonspendable fund balance represents inventories. 

• Restricted fund balance represents amounts that are legally restricted by outside parties for a 
specific purpose (such as debt covenants, grant requirements, donor requirements, or other 
governments) or are restricted by law (constitutionally or by enabling legislation). 

• Committed fund balance represents funds formally set aside by the governing body for a 
particular purpose. The use of committed funds would be approved by resolution. 

• Assigned fund balance represents amounts that are constrained by the expressed intent to use 
resources for specific purposes that do not meet the criteria to be classified as restricted or 
committed . Intent can be stipulated by the governing body or by an official to whom that 
authority has been given by the governing body. No assignments have been made. 

• Unassigned fund balance is the residual classification of the General Fund. Only the General 
Fund may report a positive unass igned fund balance. Other governmental funds would report any 
negative residual fund balance as unassigned. 

The governing body has approved the following order of spending regarding fund balance categories: 
Restricted resources are spent first when both restricted and unrestricted (committed, assigned or 
unassigned) resources are available for expenditures. When unrestricted resources are spent, the order of 
spending is committed (if applicable), assigned (if applicable) and unassigned. 
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CENTRAL LINN SCHOOL DISTRICT NO. 552C 
LINN COUNTY, OREGON 

NOTES TO BASIC FINANCIAL STATEMENTS 

1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONT.) 

Budget 

A budget is prepared and legally adopted for each governmental fund type on the modified accrual basis of 
accounting. The budgetary basis of accounting is substantially the same as accounting principles generally 
accepted in the United States of America basis, except capital outlay expenditures are expensed when 
purchased, debt is recorded as an expense when paid, tax revenue is recorded when received, inventories 
are budgeted as expenditures when purchased, and depreciation is not recorded . The resolution authorizing 
appropriations for each fund sets the level by which expenditures cannot legally exceed appropriations. 

Appropriations are established at the major function level (instruction, support services, community 
services, facilities acquisition and construction, debt service, operating contingency and transfers) for each 
fund. The detail budget document, however, is required to contain more specific, detailed information for 
the aforementioned expenditure categories. Unexpected additional resources may be added to the budget 
through the use of a supplemental budget and appropriation resolution. 

Supplemental budgets less than l 0% of a fund ' s original budget may be adopted by the Board at a regular 
meeting. A supplemental budget greater than 10% of a fund's original budget requires hearings before the 
public, publication in newspapers and approval by the Board. Original and supplemental budgets may be 
modified by the use of appropriation transfers between the levels of control (major function levels) with 
Board approval. Appropriations lapse at the end of each fiscal year. 

Expenditures of the various funds were within authorized appropriations, except for the Debt Services function 
in the General Fund which exceeded appropriations by $32,086 and the Enterprise and Community Services 
function in the Combined Special Revenue Funds which exceeded appropriations by $3 ,146. Budget amounts 
shown in the budgetary financial statements include amounts from the supplemental budget and appropriation 
transfers made throughout the year. 

Use ofEstimates 

The preparation of basic financial statements, in conformity with accounting principles generally accepted 
in the United States of America, requires management to make estimates and assumptions that effect the 
repotted amounts of assets and liabilities and disclosure of contingent assets and liabilities at the date of the 
basic financial statements and reported amounts of revenues and expenditures during the reporting period. 
Actual results could differ from those estimates. 

Deferred Outflows/Inflows of Resources 

ln addition to assets, the statement of financial position will sometimes report a separate section for deferred 
outflow of resources. This separate financi al statement element represents a consumption of net position 
that applies to a future period(s) and so will not be recognized as an outflow of resources 
(expense/expenditure) until then . The District does not have an item that qualifies for repo1ting in this 
category . 

-15-



CENTRAL LINN SCHOOL DISTRICT NO. 552C 
LINN COUNTY, OREGON 

NOTES TO BASIC FINANCIAL STATEMENTS 

1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONT.) 

Deferred Outflows/Inflows of Resources (Continued) 

In addition to liabilities, the statement of financial position will sometimes report a separate section for 
deferred inflows of resources. This separate financial statement element represents an acquisition of net 
position that applies to a future period(s) and so will not be recognized as an inflow of resources (revenue) 
until that time. The District has two types of items which qualifies for repo1ting in this category. The item, 
unavailable revenues for property taxes, is reported only in the governmental funds balance sheet. The 
Statement of Net Position reports deferred inflows related to the District's defined benefit pension plan. 
These amounts are deferred and recognized as an inflow of resources in the period that the amounts become 
available. 

2. CASH AND INVESTMENTS 

Investments 

The policy is to follow state statutes governing cash management. Statutes authorize investing in banker's 
acceptances, time certificates of deposit, repurchase agreements, obi igations of the United States and its agencies 
and instrumentalities, and the Oregon State Treasurer's Local Government Investment Pool. 

The State Treasurer' s Local Government Investment Pool is not registered with the U.S. Securities and Exchange 
Commission as an investment company. The Oregon Revised Statutes and the Oregon Investment Council 
govern the State' s investment policies. The State Treasurer is the investment officer for the Council and is 
responsible for all funds in the State Treasury. These funds must be invested, and the investments managed, as a 
prudent investor would, exercising reasonable care, skill and caution. Investments in the Fund are further 
governed by portfolio guidelines issued by the Oregon Short-Term Fund Board (OSTFB), which establish 
diversification percentages and specify the types and maturities of investments. The portfolio guidelines permit 
securities lending transactions as well as investments in repurchase agreements and reverse repurchase 
agreements. 

Amounts in the State Treasurer's Local Government Investment Pool are not required to be collateralized. The 
fair value of the District's position in the State Treasurer ' s Local Government Investment Pool was equal to 
100. 71 % of the value of the pool shares at June 30, 2015. There were no known violations of legal or contractual 
provisions for deposits and investments during the fiscal year. 

Cash and Investments at June 30, 2015 (recorded at fair value) consisted of: 

Deposits With Financial Institutions: 2015 
Demand Deposits 

Checking $ 576,162 

Investments 574,734 

Total $ 1,150,896 
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CENTRAL LINN SCHOOL DISTRICT NO. 552C 
LINN COUNTY, OREGON 

NOTES TO BASIC FINANCIAL ST A TEMENTS 

2. CASH AND INVESTMENTS (CONT.) 

There are the following investments and maturities: 

Investment Type Fair Value 
Investment Maturities (in months) 

Less than 3 3-18 More than 18 

State Treasurer's Investment Pool $ 574,734 $ 574,734 $ $ 

Total $ 574,734 $ 574,734 $ $ 

Interest Rate Risk 
Oregon Revised Statutes require investments to not exceed a maturity of 18 months, except when the local 
government has adopted a written investment policy that was submitted to and reviewed by the OSTFB. There 
are no investments that have a maturity date beyond three months. 

Credit Risk 
Oregon Revised Statutes does not limit investments as to credit rating for securities purchased from US 
Government Agencies or USGSE. The State Investment Pool is not rated. 

Concentration of Credit/Deposit Risk 
At June 30, 2015, 100% was invested in the State Treasurer ' s Investment Pool. Oregon Revised Statutes require 
no more than 25 percent of the moneys of local government to be invested in bankers ' acceptances of any 
qualified financial institution. 

Deposits with financial institutions are comprised of bank demand deposits and certificates of deposit. The total 
bank balance per the bank statements was $661 ,289. Of these deposits, $250,000 was covered by federal 
depository insurance, and the remainder is collateralized by the Oregon Public Funds Collateralization Program 
(PFCP). 

3. ACCOUNTS/GRANTS RECEIVABLE 

Special revenue fund accounts and grants receivable are comprised of claims for reimbursement of costs under 
various federal grant programs. All are considered collectible and therefore there is no allowance for 
uncollectible accounts. 
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CENTRAL LINN SCHOOL DISTRICT NO. 552C 
LINN COUNTY, OREGON 

NOTES TO BASIC FINANCIAL ST A TEMENTS 

4. CAPITAL ASSETS 

The changes in capital assets for the fiscal year ended June 30, 2015 are as follows: 

Balance Balance 
June 30, 2014 Additions Deletions June 30, 2015 

Land $ 162,298 $ $ $ 162,298 
Building & Improvements 5,854,591 5,854,591 
Equipment 1,194,514 127,000 (79,800) 1,241,714 

Total 7,211 ,403 127,000 (79,800) 7,258,603 

Accumulated Depreciation: 
Buildings & Improvements 2,349,124 84,876 2,434,000 
Equipment 763,896 56,664 (79,800) 740,760 

Total 3,113,020 141,540 (79,800) 3,174,760 

Net Capital Assets $ 4,098,383 $ 4,083,843 

Depreciation was allocated to the functions as follows: 

Instruction $ 81 , 114 

Support Services 53,744 

Community Services 6,682 

Total Depreciation $ 141,540 
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CENTRAL LINN SCHOOL DISTRICT NO. 552C 
LINN COUNTY, OREGON 

NOTES TO BASIC FINANCIAL ST A TEMENTS 

5. DEFINED BENEFIT PENSION PLAN 

Plan Description - The Oregon Public Employees Retirement System (PERS) consists of a single cost
sharing multiple-employee defined benefit plan. All benefits of the system are established by the legislature 
pursuant to Oregon Revised Statute (ORS) Chapters 238 and 238A. Oregon PERS produces an 
independently audited Comprehensive Annual Financial Report which can be found at: 
http://www.oregon.gov/pers/Pages/section/financ ial reports/financials.aspx. If the link is expired please 
contact Oregon PERS for this information. 

a) PERS Pension (Chapter 238). The ORS Chapter 238 Defined Benefit Plan is closed to new members 
hired on or after August 29, 2003. 
i) Pension Benefits. The PERS retirement allowance is payable monthly for life. It may be selected 

from 13 retirement benefit options. These options include survivorship benefits and lump-sum 
refunds. The basic benefit is based on years of service and final average salary. A percentage (2.0 
percent for police and fire employees, and 1.67 percent for general service employees) is multiplied 
by the number of years of service and the final average salary. Benefits may also be calculated under 
either a formula plus annuity (for members who were contributing before August 21, 1981) or a 
money match computation if a greater benefits results. 

ii) Death Benefits. Upon the death of a non-retired member, the beneficiary receives a lump-sum refund 
of the member ' s account balance (accumulated contributions and interest). ln addition, the 
beneficiary will receive a lump-sum payment from employer funds equal to the account balance, 
provided on or more of the following contributions are met: 

• member was employed by PERS employer at the time of death, 
• member died within 120 days after termination of PERS covered employment, 
• member died as a result of injury sustained while employed in a PERS-covered job, or 
• member was on an official leave of absence from a PERS-covered job at the time of 

death. 

iii) Disability Benefits. A member with 10 or more years of creditable service who becomes disable 
from other than duty-connected causes may receive a non-duty disability benefit. A disability 
resulting from a job-incurred injury or illness qualifies a member (including PERS judge members) 
for disability benefits regardless of the length of PERS-covered service. Upon qualifying for either a 
non-duty or duty disability, service time is computed to age 58 (55 for police and fire members) when 
determining the monthly benefit. 

iv) Benefit Changes After Retirement. Members may choose to continue participation in a variable 
equities investment account after retiring and may experience annual benefit fluctuations due to 
changes in the market value equity investments. Under ORS 238.360 monthly benefits are adjusted 
annually through cost-of-living changes. The cap on the COLA will vary based on the amount of the 
annual benefit. 
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CENTRAL LINN SCHOOL DISTRICT NO. 552C 
LINN COUNTY, OREGON 

NOTES TO BASIC FINANCIAL ST A TEMENTS 

5. DEFINED BENEFIT PENSION PLAN (CONT.) 

b) OPSRP Pension Program (OPSRP DB). The ORS Chapter 238A Defined Benefit Pension Program 
provides benefits to members hired on or after August 29, 2003. 
i) Pension Benefits. This portion of OPSRP provides a life pension funded by employer contributions. 

Benefits are calculated with the following formula for members who attain normal retirement age: 
Police and fire : 1.8 percent is multiplied by the number of years of service and the final average 
salary. Normal retirement age for police and fire members is age 60 or age 53 with 25 years of 
retirement credit. To be classified as a police and fire member, the individual must have been 
employed continuously as a police and fire member for at least five years immediately preceding 
retirement. 
General service: 1.5 percent is multiplied by the number of years of service and the final average 
salary. Normal retirement age for general service members is age 65 , or age 58 with 30 years of 
retirement credit. 
A member of the pension program becomes vested on the earliest of the following dates: the date the 
member completes 600 hours of service in each of five calendar years, the date the member reaches 
normal retirement age, and, if the pension program is terminated, the date on which termination 
becomes effective. 

ii) Death Benefits. Upon the death of a non-retired member, the spouse or other person who is 
constitutionally required to be treated in the same manner as the spouse, receives for life 50 percent 
of the pension that would otherwise have been paid to the deceased member. 

iii) Disability Benefits. A member who has accrued 10 or more years of retirement credits before the 
member becomes disabled or a member who becomes disabled due to job-related injury shall receive 
a disability benefit of 45 percent of the member's salary determined as of the last full month of 
employment before the disability occurred. 

iv) Benefit Changes After Retirement. Under ORS 238A.210 monthly benefits are adjusted annually 
through cost-of-living changes. The cap on the COLA will vary based on the amount of the annual 
benefit. 

Contributions - PERS funding policy provides for monthly employer contributions at actuarially 
determined rates. These contributions, expressed as a percentage of covered payroll, are intended to 
accumulate sufficient assets to pay benefits when due. The funding policy applies to the PERS Defined 
Benefit Plan and the Other Postemployment Benefit Plans. Employer contribution rates during the period 
were based on the December 31 , 2011 actuarial valuation, which became effective July 1, 2013. The state 
of Oregon and certain schools, community colleges, and political subdivision have made unfunded actuarial 
liability payments and their rates have been reduced. Employer contributions for the year ended June 30, 
2015 were $734,788, excluding amounts to fund employer specific liabilities. In addition, the District paid 
the required employee contributions of $222,467. 

At June 30, 20 I5, the District reported a net pension asset of $1 ,451 ,297 for its proportionate share of the 
net pension asset. The pension asset was measured as of December 31 , 2012, and the total pension liability 
used to calculate the net pension liability was determined by an actuarial valuation as of that date. The 
District's proportion of the net pension liability was based on a projection of the District's long-term share 
of contributions to the pension plan relative to the projected contributions of all participating employers, 
actuarially determined. At December 31 , 2012, the District' s proportion was .06 percent. 
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CENTRAL LINN SCHOOL DISTRICT NO. 552C 
LINN COUNTY, OREGON 

NOTES TO BASIC.FINANCIAL STATEMENTS 

5. DEFINED BENEFIT PENSION PLAN (CONT.} 

Deferred Outflow Deferred Inflow 

Difference between expected and actual experience 

Changes in assumptions 
Net difference between projected and actual 
earnings on pension plan investments 
Changes in proportion and differences between District 
contributions and propo1iionate share of contributions 
District contributions subsequent to measurment date 

$ 

of Resources 

734,788 

$ 

of Resources 

2,800,415 

32,137 

Net deferred outflow (inflow) ofresources $ (2,097,764) 

Amounts reported as deferred outflows or inflow of resources related to pension will be recognized m 
pension expense as follows: 

Year ending June 30, Amount 
2016 $ (707,090) 

2017 (707,090) 

2018 (707,090) 

2019 23,506 

Total $ (2,097,764) 

All assumptions, methods and plan provisions used in these calculations are described in the Oregon PERS 
system-wide GASB 68 reporting summary dated July 29, 2015. Oregon PERS produces an independently 
audited CAFR which can be found at: 

http://www. o rego n.gov/ pe rs/Pages/secti on/fi nanc ia I_reports/financial . aspx. 

Actuaria l Valuations -The employer contribution rates effective July 1, 2013 through June 30, 2015 , were 
set using the entry age normal actuarial cost method. For the Tier One/Tier Two component of the PERS 
Defined Benefit Plan, this method produced an employer contribution rate consisting of ( 1) an amount for 
normal cost ( estimated amount necessary to finance benefits earned by employees during the current service 
year), (2) an amount for the amortization unfunded actuarial accrued liabilities, which are being amortized 
over a fixed period with new unfunded actuarial liabilities being amortized over 20 years. 

For the OPSRP Pension Program component of the PERS Defined Benefit Plan, this method produced an 
employer rate consisting of (a) an amount for normal cost (the estimated amount necessary to finance 
benefits earned by the employees during the current service year), (b) an actuarially determined amount for 
funding a disability benefit component, and (c) an amount for the amortization of unfunded actuarial 
accrued liabilities, which are being amortized over a fixed period with new unfunded actuarial accrued 
liabilities being amortized over 16 years. 
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CENTRAL LINN SCHOOL DISTRICT NO. 552C 
LINN COUNTY, OREGON 

NOTES TO BASIC FINANCIAL STATEMENTS 

5. DEFINED BENEFIT PENSION PLAN (CONT.) 

Actuarial valuations of an ongoing plan involve estimates of value of reported amounts and assumptions 
about the probability of events far into the future. Actuarially determined amounts are subject to continual 
revision as actual results are compared to past expectations and new estimates are made about the future. 
Experience studies are performed as of December 31 of even numbered years. The method and 
assumptions shown are based on the 2012 Experience Study which is reviewed for the four-year period 
ending December 31, 2012. 

Actuarial Methods and Assumptions: 

Valuation date December 31 , 2012 ro lled forward to June 30, 2014 
Experience Study 
Report 

2012, Published September 18, 2013 

Actuarial cost method Entry Age Normal 
Amortization method Amo1tized as a level percentage of payroll as layered amo1tization bases 

over a closed period; Tier One/Tier Two UAL is amortized over 20 years 
and OPSRP pension UAL is amortized over 16 years 

Asset valuation method Market value of assets 
Inflation rate 2.75 percent 
Investment rate of 
return 

7.75 percent 

Projected salary 
increase 

3.75 percent overall payroll growth; salaries for individuals are assumed 
to grow at 3. 75 percent plus assumed rates of merit/longevity increases 
based on service 

Mortality Healthy retirees and beneficiaries: 
RP-2000 Sex-distinct, generational per Scale AA, with collar adjustments 
and set-backs as described in the valuation. Active members: Mortality 
rates are a percentage of healthy retiree rates that vary by group, as 
described in the va luation. Disabled retirees: Mo1tality rates are a 
percentage (65% for males and 90% for females) of the RP-2000 static 
combined disabled mortality sex-distinct table. 

Discount Rate - The discount rate used to measure the total pension liability was 7.75 percent for the 
Defined Benefit Pension Plan. The projection of cash flows used to determine the discount rate assumed 
that contributions from the plan members and those of the contributing employers are made at the 
contractually required rates , as actuarially determined. Based on those assumptions, the pension plan ' s 
fiduciary net position was projected to be available to make all projected future benefit payments of current 
plan members. Therefore, the long-term expected rate of return on pension plan investments for the 
Defined Benefit Pension Plan was applied to all periods of projected benefit payments to detennine the total 
pension liability. 

Sensitivity of the District ' s proportionate share of the net pension liability to changes in the discount rate -
The following presents the District ' s proportionate share of the net pension liability calculated using the 
discount rate of 7.75 percent, as well as what the District' s proportionate share of the net pension liability 
would be if it were calculated using a discount rate that is I-percentage-point lower (6.75 percent) or 1-
perentage-point higher (8 . 75 percent than the current rate. 

-22-



---------

CENTRAL LINN SCHOOL DISTRICT NO. 552C 
LINN COUNTY, OREGON 

NOTES TO BASIC FINANCIAL ST A TEMENTS 

5. DEFINED BENEFIT PENSION PLAN (CONT.) 

Decrease Rate Increase 

(6.75%) (7.75%) (8.75%) 

District's proportionate share of 

the net pension liability $ 3,073,322 $ (1 ,451 ,297) $ (5,278,063) 

Changes in Plan Provisions Subsequent to Measurement Date: The Oregon Supreme Court on April 30, 
2015 , ruled in the Moro decision, that the provisions of Senate Bill 861 , signed into law in October 2013 , 
that limited the post-retirement COLA on benefits accrued prior to the signing of the law were 
unconstitutional. Benefits could be modified prospectively, but not retrospectively. As a result, those who 
retired before the bills were passed will continue to receive a COLA tied to the Consumer Price Index that 
normally results in a 2% increase annually. PERS will make restoration payments to those benefit recipients. 
PERS members who have accrued benefits before and after the effective dates of the 2013 legislation will 
have a blended COLA rate when they retire. Oregon Public Employees Retirement System Notes to the 
Schedules of Employer Allocations and Pension Amounts by Employer As of and for the Fiscal Year Ended 
June 30, 2014. This is a change in benefit terms subsequent to the measurement date of June 30, 2014, 
which will be reflected in the next year's actuarial valuations. The impact of the Moro decision on the total 
pension liability and employer ' s net pension liability (asset) has not been fully determined. However, PERS ' 
third-party actuaries have estimated the impact of the Moro decision under one possible methodology, which 
is summarized below (dollars in millions). Estimates have been rounded to the nearest $10 million. 

June 30, 2014 Measurement Date 

Estimate 
Before Moro 

Net pension liability After Moro 
Decision 

Decision 

Total pension liability $ 63,135 $ 68,050 

Fiduciary net position 65,402 65,400 

Net pension liability (asset) -2,267 2,650 
=========== 

Additional disclosures related to Oregon PERS not applicable to specific employers are available online at 
the below website, or by contacting PERS at the following address: PO BOX 23700 Tigard, OR 97281-3700, 

http://www.oregon .gov/pers/EMP/docs/er general information/opers gasb 68 disclosure information revised.p 
df 

6. RISK MANAGEMENT 

There is exposure to various risks of loss related to torts; theft of, damage to, and destruction of assets; errors and 
omissions; injuries to employees; and natural disasters. Commercial insurance is purchased to minimize its 
exposure to these risks. Settled claims have not exceeded this commercial coverage. 
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CENTRAL LINN SCHOOL DISTRICT NO. 552C 
LINN COUNTY, OREGON 

NOTES TO BASIC FINANCIAL STATEMENTS 

7. LONG-TERM DEBT 

At June 30, 2015, Long Tenn Debt consisted of two loans, one capital lease, and the balance of accumulated 
unpaid vacation. 

Changes in long-term debt and future maturities were as follows: 

Balance 

Ou standing 

July 1, 2014 Additions Deductions 

Oustanding 

June 30; 2015 

Due Within 

One Year 

Accumulated Unpaid Vacation $ 28,292 $ 3,250 $ $ 31,542 $ 31,542 

De Lage Landen Capital Lease,* 
2012, original amount$104,652, 
fixed rate 3 .75% 78,927 (14,634) 64,293 15,189 

US Bank BQ Tax Exempt, original 
amount $210,000, fixed rate 4 .75% 25,790 (25,790) 

SELP Loan , original amount 
$750,000, fixed rate 3.25% 

Umpqua Loan, original amount 
$120,000 

682, 150 

120,000 

(42,259) 639,891 

120,000 

43,602 

23,361 

T otals $ 815, 159 $ 123,250 $ (82,683) $ 855,726 $ 113,694 

*Capital Lease-The District's capital lease is for the purchase of a school bus. The gross amount of the purchase 
was $104,652. The District has capitalized the bus and is depreciating it over a period of 20 years. At June 30, 
2015, accumulated depreciation was $20,930 and the net carrying value was $83,722. 
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CENTRAL LINN SCHOOL DISTRICT NO. 552C 
LINN COUNTY, OREGON 

NOTES TO BASIC FINANCIAL STATEMENTS 

7. LONG-TERM DEBT {CONT.) 

Future maturities of all long-term obligations outstanding as of June 30, 2015 (other than accumulated unpaid 
vacation) are as follows: 

De Lage Land en C.L. SELP Loan 2012 Umpq ua Loan 2015 Totals 

Year Principal Interest Principal Interest Principal Interest Principal Interest 

2015-2016 $ 15,189 $ 2,269 $ 43,602 $ 20,202 $ 23,361 $ 2,113 $ 82,152 $ 24,584 

2016-2017 15,764 1,695 45,139 18,666 23,304 2,170 84,207 22,531 

2017-2018 16,360 1,098 46,580 17,224 23,868 1,604 86,808 19,926 

2018-2019 16,980 480 48,117 15,688 24,441 1,033 89,538 17,201 

2019-2020 49,668 14,135 25,026 447 74,694 14,582 

2020-2025 274,248 44,772 274,248 44,772 

2025-2029 132,537 4,876 132,537 4,876 

Totals $ 64,293 $ 5,542 $ 639,891 $ 135,563 $ 120,000 $ 7,367 $ 824,184 $ 148,472 

8. DEFERRED INFLOWS OF RESOURCES 

The District ' s Balance Sheet reports a net Deferred Inflow of $2,097,764 related to its defined benefit pension 
plan. This amount is derived from adjustments that were necessary to account for plan activity that occurred 
during 2014-2015 that was not included in the overall actuarial estimate of the District's total pension obligation. 
The total net Deferred Inflow is comprised of the following: 

Difference Between Projected and Actual Investment Earnings $2,800,415 

Changes in Employer Proportion and Differences Between 
Employer Contribution and Proportionate Share of Contributions 32,137 
District Contributions for 2014-2015 (734,788) 

Total Deferred Inflows $2,097,764 

9. RESTATEMENT OF BEGINNING NET POSITION 

Net position as of July l , 2014 was restated to recognize the accrual of pension related assets, liabilities, deferred 
inflows, and deferred outflows in accordance with GASB 68. At July 1, 2014, The District had a Net Pension 
Liability of $3,267,363 and a Deferred Outflow of $690,225. The recognition of those two amounts resulted in a 
reduction to Beginning Net Position in the amount of $2,577,138 (from $4,057,552 as previously reported to 
$1,480,414 as reported in the current year). 
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CENTRAL LINN SCHOOL DISTRICT NO. 552C 
LINN COUNTY, OREGON 

NOTES TO BASIC FINANCIAL STATEMENTS 

10. PROPERTY TAX LIMITATION 

The State of Oregon imposes a constitutional limit on property taxes for schools and non-school government 
operations. School operations include community colleges, local school districts, and education service districts. 
The limitation provides that property taxes for school operations are limited to $4.8880 for each $1,000 of 
property market value. This limitation does not apply to taxes levied for principal and interest on general 
obligation bonded debt. The result of this requirement has been that school districts have become more dependent 
upon state funding and less dependent upon property tax revenues as their major source of operating revenue. 

The State further reduced property taxes by replacing the previous constitutional limits on tax bases with a rate 
and value limit in 1997. This reduction is accomplished by rolling property values back to their 1995-96 values 
less I0% and limiting future tax value growth of each property to no more than 3% per year, subject to certain 
exceptions. Taxes levied to support bonded debt are exempted from the reductions. The State Constitution sets 
restrictive voter approval requirements for most tax and many fee increases and new bond issues, and requires the 
State to minimize the impact to school districts from the impact of the tax cuts. 

11. COMMITMENTS AND CONTINGENCIES 

Substantially all amounts received or receivable from grantor agencies are subject to audit and adjustment by 
grantor agencies, principally the federal government. Any disallowed claims, including amounts already 
collected, may constitute a liability of the applicable funds. The amount, if any, of expenditures which may be 
disallowed by the grantor cannot be determined at this time, although management expects such amounts, if any , 
to be immaterial. 

A substantial portion of operating funding is received from the State of Oregon. State funding is determined 
through state wide revenue projections that are paid to individual school districts based on pupil counts and other 
factors in the state school fund revenue formula. Since these projections and pupil counts fluctuate they can cause 
increases or decreases in revenue. Due to these future uncertainties at the state level, the future effect on the 
operations cannot be determined . 

As public employees retire, the PERS system reviews their complete employment history to verify that all of their 
previous public employers have contributed the correct amount to their pensions. When PERS becomes aware of 
unpaid pension amounts by an employer from previous years, the amount owed becomes due immediately and the 
total liability (plus interest) is added to the next invoice . The District is not currently aware of any material unpaid 
pension contributions from previous years. 
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CENTRAL LINN SCHOOL DISTRICT NO. 552 C 
LINN COUNTY, OREGON 

REQUIRED SUPPLEMENTARY INFORMATION 
For the fiscal year ended June 30, 2015 

SCHEDULE OF THE PROPORTIONATE SHARE OF THE NET PENSION LIABILITY 

(a) (b) (b/c) 

Employer's Employer's (c) NPL as a 

Year proportion of proportionate share District's percentage 

Ended the net pension of the net pension covered of covered 

June 30, liability (NPL) liability (NPL) payroll payroll 

2015 0.06 % $ (1,451,297) $ 3,479,712 (41.7) % 

2014 0.06 3,267,363 3,251,604 100.5 

The amounts presented for each fiscal year were actuarial determinted at 12/3 1 and rolled forward to the measurment date. 

These schedules are presented to illustrate the requirements to show information for 10 years. However, until a foll I 0-year trend 

has been compiled, information is presented only for the years for which the required supplementary information is available. 

SCHEDULE OF CONTRIBUTIONS 

Contributions in 
Statutorily 
required 

contribution 

relation to the 
statutorily required 

contribution 

Contribution 
deficiency 
(excess) 

Employer's 
covered 
payroll 

2015 
2014 

$ 734,788 
690,225 

$ 734,788 
690,225 

$ $ 3,479,712 
3,251,604 

The amounts presented for each fi sca l year were actuarial determinted at 12/31 and rolled forward to the measurment date . 

These schedules are presented to illustrate the requirements to show information for IO years. However, until a full I 0-year trend 

has been compiled, information is presented only for the years for which the required supplementary information is available. 

Plan fiduciary 

net position as 

a percentage of 

the total pension 

liability 

103.6 % 

92.0 

Contributions 
as a percent 
of covered 

payroll 

21.1 % 
21.2 
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CENTRAL LINN SCHOOL DISTRICT NO. 552 C 

LINN COUNTY. OREGON 

SCHEDULE OF REVENUES, EXPENDITURES AND CHANGES IN FUND BALANCE 

ACTUAL AND BUDGET 

For the Year Ended June 30, 2015 

GENERAL FUND 

REVENUES: 
I 000 Local Sources 

2000 Intennediate Sources 

3000 State Sources 

4000 Federal Sources 

$ 

ORIGINAL 

BUDGET 

2,826,351 

18,500 

3,652,351 

$ 

FINAL 

BUDGET 

2,826,351 

18,500 

3,652,351 

$ 

ACTUAL 

2,966,812 

20,957 

3,800,967 

42,400 

$ 

VARIANCE 

POSITlVE 
(NEGATIVE) 

140,461 

2,457 

148,616 

42,400 

Total Revenues 6,497,202 6,497,202 6,831 , 136 333,934 

EXPENDITURES: 

I 000 Instruction 

2000 Support Services 

3000 Enterprise and Community Services 

5000 Debt Service 

Contingencies 

3,616,755 

2,744,083 

61 ,399 

75,985 
70,087 

3,616,755 

2,859,083 

116,399 

75,985 

15,087 

(1) 

(I) 

(]) 
(1) 

(1) 

3,420,630 

2,832,539 

78,071 

108,071 

196,125 

26,544 

38,328 

(32,086) 

15,087 

Total Expenditures 6,568,309 6,683 ,309 6,439,311 243 ,998 

Excess of Revenues Over (Under) Expenditures (71 ,107) (I 86, I 07) 391,825 577,932 

OTHER FINANCING SOURCES (USES) 

5200 Transfers Out (228,893) (113,893) (47,805) 66,088 

Total Other Financing Sources (Uses) 

Net Change in Fund Balance 

(228,893) 

(300,000) 

(113,893) 

(300,000) 

(47,805) 

344,020 

66,088 

644,020 

Beginning Fund Balance 300,000 300,000 282,502 (17,498) 

Ending Fund Balance $ $ $ 626,522 $ 626,522 

(I) Appropriation level 
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CENTRAL LINN SCHOOL DISTRJCT NO. 552 C 
LINN COUNTY. OREGON 

SCHEDULE OF REVENUES, EXPENDITURES AND CHANGES IN FUND BALANCE 
ACTUAL AND BUDGET 

For the Year Ended June 30, 2015 

REVENUES: 
1000 Local Sources 
3 000 State Sources 
4000 Federal Sources 

SPECIAL REVENUE FUND 

ORIGINAL 
BUDGET 

$ 73 ,849 $ 
3,929 

985,036 

FINAL 
BUDGET 

73,849 
3,929 

985,036 

$ 

ACTUAL 

39,214 
43 ,253 

978,895 

VARIANCE 
POSITIVE 

(NEGATIVE) 

$ (34,635) 
39,324 
(6,141) 

Total Revenues 1,062,814 1,062,8 14 1,061 ,362 (1 ,452) 

EXPENDITURES: 

I 000 Instruction 
2000 Support Serv ices 
3000 Enterprise and Community Services 

773,993 
205,368 
277,318 

773,993 
205,368 
277,318 

(1) 
()) 
(I) 

813,033 
45,281 

277,703 

(39,040) 
160,087 

(385) 

Total Expenditures 1,256,679 1,256,679 1,136,017 120,662 

Excess of Revenues Over, 
-Under Expenditures (193,865) (193 ,865) (74,655) 119,210 

Other Financing Sources, - Uses: 
Transfers In 168,893 168,893 47,805 (121 ,088) 

Total Other Financing Sources, -Uses 168,893 168,893 47,805 (121,088) 

Net Change in Fund Balance (24,972) (24,972) (26,850) (1 ,878) 

Beginn ing Fund Balance 24,972 24,972 26,850 1,878 

Ending Fund Balance $ $ $ $ 

(I) The District combined the Special Revenue, Student Acti vities, Reserve, and Dave Grieve Estate Funds for appropriation purposes 
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CENTRAL LINN SCHOOL DISTRICT NO. 552 C 
LINN COUNTY. OREGON 

SCHEDULE OF REVENUES, EXPENDITURES AND CHANGES IN FUND BALANCE 
ACTUAL AND BUDGET 

For the Year Ended June 30, 2015 

STUDENT ACTIVITY FUND 

REVENUES: 
I 000 Local Sources : 

1700 Extracurricular Activities 

ORIGINAL 
BUDGET 

$ 197, 153 

FINAL 
BUDGET 

$ 197,153 $ 

ACTUAL 

210,542 

VARIANCE 
POSITIVE 

(NEGATIVE) 

$ 13 ,389 

Total Revenues 197,153 197,153 210,542 13,389 

EXPEN DITURES: 
I 000 Instruction 

1113 Elementary Extracurricular 
400 Materials and Services 

11 3 I /1 132 High School Extracurricular 
400 Materials and Services 

37,900 

263 ,414 

37,900 

263 ,414 

40,681 

174,887 

(2,781) 

88,527 

Total Expenditures 301 ,31 4 301 ,314 (I) 215,568 85 ,746 

Net Change in Fund Balance (I 04, 161) (104, 161) (5,026) 99,1 35 

Beginn ing Fund Balance 104,161 104, 161 129,016 24,855 

Ending Fund Balance $ $ $ 123,990 $ 123 ,990 

(I) The appropri at ions for thi s fund were combined with the Special Revenue Fund. 
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CENTRAL LfNN SCHOOL DISTRJCT NO. 552 C 
LINN COUNTY. OREGON 

COMBINING BALANCE SHEET 
NONMAJOR GOVERNMENT AL FUNDS 

June 30, 2015 

RESERVE 
FUND 

DAVE 
GRJEVE 
ESTATE 

FUND 

COBRA 
STUDENT 

ENTERPRJSE 
FUND TOTAL 

ASSETS: 
Cash and Investments $ 44,230 $ 39,485 $ 2,2 I6 -'$___8..;..5,:.c.93"-1-

Total Assets $ 44,230 $ 39,485 $ 2,216 =$===8=5,=93=1= 

FUND BALANCES: 
Restricted For: 

Cobra Student Enterprises 
Committed For: 

Future Capital Purchases 
Assigned 

$ 

44,230 

$ 

39,485 

$ 2,216 $ 2,216 

44,230 
39,485 

Total Fund Balances $ 44,230 $ 39,485 $ 2,216 $ 85 ,931 
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CENTRAL LINN SCHOOL DISTRICT NO. 552 C 
LINN COUNTY, OREGON 

COMBINING SCHEDULE OF REVENUES, EXPENDITURES AND CHANGES IN FUND BALANCES 
NONMAJOR GOVERNMENTAL FUNDS 

For the Year Ended June 30, 2015 

RESERVE 
FUND 

DAVE 
GRIEVE 
ESTATE 

FUND 

COBRA 
STUDENT 

ENTERPRISE 
FUND TOTAL 

REVENUES: 
I 000 Local Sources $ 2,03 1 $ 2,227 $ 4,635 $ 8,893 

Total Revenues 2,031 2,227 4,635 8,893 

EXPENDITURES 
I 000 Instruction 4,060 4,060 

2000 Support Services 118,500 118,500 

3000 Enterprise and Community Services 2,76 1 3,9 18 6,679 

Total Expenditures 11 8,500 6,821 3,918 129,239 

Excess of Revenues Over, 
Under Expenditures 

Other Financing Sources, -Uses: 

Loan Proceeds 

(11 6,469) 

120,000 

(4,594) 717 (120,346) 

120,000 

Total Other Sources, -Uses 120,000 120,000 

Net Change in Fund Balance 3,531 (4,594) 717 (346) 

Begi1111ing Fund Balances 40,699 44,079 1,499 86,277 

Ending Fund Balances $ 44,230 $ 39,485 $ 2,216 $ 85 ,931 
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CENTRAL LINN SCHOOL DISTRICT NO. 552 C 
LINN COUNTY. OREGON 

SCHEDULE OF REVENUES, EXPENDITURES AND CHANGES IN FUND BALANCE 
ACTUAL AND BUDGET 

For the Year Ended June 30, 2015 

RESERVE FUND 

ORIGINAL 
BUDGET 

FINAL 
BUDGET ACTUAL 

VARIANCE 
POSITIVE 

(NEGATIVE) 

REVENUES: 
From Local Sources: 

Interest Income 
Contributions 

$ 100 
50,000 

$ 100 
50,000 

$ 6 
2,025 

$ (94) 
(47,975) 

Total Revenues 50,100 50,100 2,031 (48,069) 

EXPENDITURES: 
2000 Support Services 

2540 Operation and Maintenance of Plant Services 
300 Contracted Services 

2550 Student Transportation Services 
500 Capital Outlay 

79,645 79,645 

120,000 118,500 

79,645 

1,500 

Total 2000 Support Services 79,645 199,645 (I) 118,500 81 , 145 

4000 Faciliti es Acquisit ion 
4150 Faciliti es Acquisition 

300 Contracted Services 71 ,159 71 ,159 71 ,159 

Total 4000 Facilities Acquisition 71, 159 71 ,159 (2) 71 , 159 

Total Expenditures 150,804 270,804 11 8,500 152,304 

Excess of Revenues Over, 
Under Expenditures (100,704) (220,704) (116,469) 104,235 

Other Financing Sources, -Uses: 
Loan Proceeds 
Transfers In 
Transfers Out 

67,704 
(7,704) 

120,000 
67,704 
(7,704) 

120,000 
(67,704) 

7,704 

Total Other Sources, -Uses 60,000 180,000 120,000 (60,000) 

Net Change in Fund Balance (40,704) (40,704) 3,531 44,235 

Beginning Fund Balance 40,704 40,704 40,699 (5) 

Ending Fund Balance $ $ $ 44,230 $ 44,230 

( I) The Support Serv ices appropriations for thi s fund were combined with the Special Revenue Fund. 

(2) Appropriation Level 
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CENTRAL LINN SCHOOL DJ STRICT NO. 552 C 
LINN COUNTY. OREGON 

SCHEDULE OF REVENUES, EXPENDITURES AND CHANGES IN FUND BALANCE 
ACTUAL AND BUDGET 

For the Year Ended June 30, 2015 

DA VE GRJEVE ESTA TE FUND 

ORIGINAL 
BUDGET 

FINAL 
BUDGET ACTUAL 

VARIANCE 
POSJTIVE 

(NEGATIVE) 

REVENUES: 
1000 Local Sources 

1510 Interest Income 
1920 Contributions/Donations 

$ $ $ 4 
2,223 

$ 4 
2,223 

Total Revenues 2,227 2,227 

EXPENDITURES: 
1000 Instruction 

300 Contracted Serv ices 
400 Supplies 

2000 Support Services 
500 Capital Outlay 

3000 Community Services 

300 Contracted Services 

25 ,000 

19,524 

25,000 

19,524 

4,060 

2,761 

(4,060) 
25 ,000 

19,524 

(2 ,761) 

Total Expenditures 44,524 44,524 (I) 6,821 37,703 

Net Change in Fund Balance (44,524) (44,524) (4,594) 39,930 

Beginning Fund Balance 44,524 44,524 44,079 (445) 

Ending Fund Balance $ $ $ 39,485 $ 39,485 

(I) The appropriations for this fund were combined with the Special Revenue Fund. 
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CENTRAL LINN SCHOOL DJ STRICT NO. 552 C 
LINN COUNTY. OREGON 

SCHEDULE OF REVENUES, EXPENDJTURES AND CHANGES IN FUND BALANCE 
ACTUAL AND BUDGET 

For the Year Ended June 30, 2015 

COBRASTUDENTENTERPRJSESFUND 

ORJGINAL 
BUDGET 

FINAL 
BUDGET ACTUAL 

VARJANCE 
POSITIVE 

(NEGATIVE) 

REVENUES: 
I 000 Local Sources 

1990 Miscellaneous $ 6,500 $ 6,500 $ 4,635 $ (1,865) 

Total Revenues 6,500 6,500 4,635 (1,865) 

EXPENDJTURES: 
3000 Community Services 

300 Contracted Services 
400 Materials and Services 

750 
6,311 

750 
6,3 11 

1,117 
2,801 

(367) 
3,510 

Total Expenditures 7,061 7,06 1 (I) 3,918 3,143 

Net Change in Fund Balance (561) (561) 717 1,278 

Beginning Fund Balance 561 561 1,499 938 

Endi ng Fund Balance $ $ $ 2,216 $ 2,216 

( I) Appropriation Level 
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CENTRAL LINN SCHOOL DISTRICT NO. 552 C 
LINN COUNTY. OREGON 

SCHEDULE OF PROPERTY TAX TRANSACTIONS AND BALANCES 
OFTAXES UNCOLLECTED 

For the Year Ended June 30, 20 I 5 

TAX YEAR 

ORlGlNAL 
LEVY OR 
BALANCE 

UNCOLLECTED 
At 7/1/ 14 

DEDUCT 
DISCOUNTS 

ADJUSTMENTS 
TO 

ROLLS 
ADD 

lNTEREST 

CASH 
COLLECTIONS 
BY COUNTY 
TREASURER 

BALANCE 
UNCOLLECTED 

OR 
UNSEGREGATED 

AT 6/30/15 

GENERAL FUND 

Current: 
2014-2015 $ 2,915,029 $ 75,178 $ (7,084) $ 1,665 $ 2,724,889 $ 109,543 

Prior Years: 
2013-14 
2012-13 
2011-12 
2010-11 
2009-1 0 & prior 

111 ,033 
68,448 
49,660 
31 ,988 
21,666 

(13) 
(7) 
(8) 
(2) 

(2,846) 
5,019 

(7,056) 
(6,097) 
(2 ,217) 

3,527 
4,110 
6,146 
5,282 
1,428 

46,634 
31 ,021 
19,918 
13,691 
2,273 

65,093 
46,563 
28,840 
17,484 
18,604 

Total Prior 282,795 (30) (13,197) 20,493 113,537 176,584 

Total General 
Fund $ 3,197,824 $ 75,148 $ (20,281) $ 22,158 $ 2,838,426 $ 286,127 

RECONCILIATION TO REVENUE: 

Cash Collections by County Treasurer Above 
Other Taxes 

Accrual of Receivables: 
June 30, 2014 

Other 

$ 2,838,426 

(33 ,112) 
2,553 

Total Revenue $ 2,807,867 

REVENUE BY FUND: 

Current Taxes - General Fund 
Prior Taxes - General Fund 

$ 2,714,309 
93 ,558 

Total Revenue $ 2,807,867 
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CENTRAL LINN SCHOOL DISTRICT NO. 552 C 
2014-15 REVENUE SUMMARY BY FUNCTION 

Revenue from Local Sources 
1111 Current Taxes 
111 2 Prior Taxes 
1312 Tuition from Other Districts within the State 
141 0 School Day Transportation 
1510 Earnings on Investments 
1710 Admissions 
1740 Fees 
1790 Other Curricular Acti vity 
1910 Building Rental s 
1920 Contributions/Donations 
1960 Recovery of Prior Year Expenditures 
1980 Grant Fees 
1990 Miscellaneous 

Total Revenue from Local Sources 

General 
$2,714,309 

93 ,558 
4,498 
1,617 

28,280 
16,043 
29, 172 

-
2,160 

-
-
-

77,175 
$2,966,81 2 

Revenue from Intermediate Sources General 
2200 ESD Handicapped $20,957 

Total Revenue from Intermediate Sources 

Revenue from State Sources 
31 0 I State School Fund - General Support 
3103 Common School Fund 
3104 State Managed County Timber 
3199 Other Unrestricted Grants-in-Aid 
3203 TMR Reimbursement 
3204 Driver Education 
3299 Other Restricted Grants-in-Aid 
3900 School Day Restoration 

Total Revenue from State Sources 

Revenue from Federal Sources 
4500 Restricted Revenue From the Federal Government Through the State 
450 I Ed Jobs Fund 
4502 YTP 

4600 EBlSS 
4700 Grants-Jn-Aid Fed. Gov. Thru Interim. Agenci es 
4801 Federal Forest Fees 

Total Revenue from Federal Sources 

$20,957 

General 
$3 ,64 1,29 1 

64, 100 
38,454 
42,049 

-
-

15,073 
$0 

$3 ,800,967 

General 
$ 1,540 

-
-
-
-

40,860 

$42,400 

Grand Totals $6,831 , 136 1 
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CENTRAL LINN SCHOOL DISTRICT NO. 552 C 
2014-15 EXPENDITURES BY FUNCTION/OBJECT 

'General Fund 

Instruction Expenditures 

1111 Primary , K-" 
11 3 1 High School Program, 
11 32 High School 8xtrac1micula1 
l 2 IO Programs for the Talented and Gif\c, 
1220 Special Ed Program, 
1280 Alternati ve Educat ion 
129 I English Second Language Programs 

Totals Object 100 Object200 Object 300 Object 400 Object 500 Object 600 Object 700 

1,234,043 805,150 399,388 11,352 18,153 
1,309,455 830,082 44 1,651 15,500 19,483 2,739 

129,671 70,153 20,9 12 32,337 4,284 1,985 
9,634 2,000 1,084 6,550 -

595,680 346,780 233 ,755 6,078 8,205 862 
88,421 88,42 1 - -
53,726 39,853 13,7 12 16 1 - -

Tot.al Instruction Expenditures $ 3,420,630 $ 2,094,0 18 $ 1, 110,502 $ 160,2,8 $' 50,286 $ - $ 5,586 $ 

Support Services Expend iture, 

2120 Guidance Service, 
2130 Hea lth Service, 
2 140 Psychologica l Service! 
2 I 50 Speech Pathology and Audiology Service, 
2222 Ed ucation Media Servic1; 
2230 Assessment & Testinf 
23 10 Board of Education Services 
2320 Executive Administrat ion Service: 
24 IO Office of the Principal Service' 
2520 Fiscal Services 
2540 Operation and Maintenance of Plant Services 

2550 Pupil Transpo11ation 
2626 Grant Writing 
2660 Technology Service, 
2700 Supplemental Retirement 

Totals Object JOO Object 200 Object 300 Object 400 Object 500 Object 600 Object 700 
109,021 38,129 25 ,197 44,768 927 -

57,206 32,914 2 1,6 12 53 2,627 -
10,464 - - 10,464 - -

85,664 11,237 3,889 70,538 -
56,519 24,109 23 ,698 - 8,562 150 -
14,844 8,426 4,746 1,672 -

183,03 1 37,606 2 1,493 89,900 3,127 30,905 
229,846 136,6 1 I 69,198 17,244 4,214 2.579 
48 1,6 16 306. 169 I 54.42 1 4,512 12,285 - 4,229 

127.976 84. 152 38.994 838 674 3,3 I 8 

765,523 206,412 131,960 308,302 31,040 13,660 74,149 
587,470 27 1,720 I 89,034 97,557 '13,892 15 ,267 

1,754 - I ,754 -

111 ,154 35,095 18,544 19,778 2,88 1 34,706 150 
10,451 10,45 1 

Total Support Services Expenditu res S 2,832,539 $ I, 192.580 $ 714,99 1 $ 663 ,954 $ 81,901 $ 48,366 $ 130,747 S 

Enterprise and Community Services Expenditures Totals Object 100 Object 200 Object 300 Object 400 Object 500 Object 600 Object 700 

3300 Community Serv ices 78 ,07 1 47.784 21,933 6 10 7,744 

Total Enterprise and Co mmunity Services 
Expenditures $ 78,071 $ 47,784 $ 21,933 $ 610 $ 7,744 $ $ $ 

Other Uses Expenditures Totals Objcc.t 100 Object 200 Object 300 Object 400 Object 500 Object 600 Object 700 

5100 Debt Service 108,07 1 108.07 1 

5200 Transfers of Funds 47.805 47.805 

Total Other Uses Expenditures $ 155,876 $ $ $ $ $ $ 108,071 $ 47,805 

Grand Total [$ 6,487,116 ' $ 3,334,382 : s 1,847,426 ; $ 824,802 : $ 139,931 ,s 48,366 ,s 244,404 [s 47,805 : 

-38-



CENTRAL LINN SCHOOL DISTRICT NO. 552C 
LINN COUNTY, OREGON 

INDEPENDENT AUDITORS' REPORT REQUIRED 
BY OREGON STATE REGULATIONS 



This Page Intentionally Left Blank 



PAULY. ROGERS A:\!) Co., P .C'. 
12 700 S\V72»cA\'e. • Tigard, OR 97223 
(503) 620-2632 • (503) 684- 7523 FAX 
www.paulyrogersandcocpas.com 

December 18, 2015 

Independent Auditors' Report Required by Oregon State Regulations 

We have audited the basic financial statements of the Central Linn School District as of and for the year ended 
June 30, 20 15, and have issued our report thereon dated December 18, 2015. We conducted our audit in 
accordance with auditing standards generally accepted in the United States of America and Government Auditing 
Standards. 

Compliance 

As part of obtaining reasonable assurance about whether the Central Linn School District' s financial statements 
are free of material misstatement, we performed tests of its compliance with certain provisions of laws, 
regulations, contracts, and grants, including the provisions of Oregon Revised Statues as specified in Oregon 
Administrative Rules 162-l 0-000 through 162-10-320 of the Minimum Standards for Audits of Oregon Municipal 
Corporations, noncomp liance with which could have a direct and material effect on the determination of financial 
statements amounts . However, our audit was not directed primarily toward obtaining knowledge of such 
noncompliance. As such, providing an opinion on compliance with those provisions was not an objective of our 
audit, and accordingly, we do not express such an opinion. 

We performed procedures to the extent we considered necessary to address the required comments and 
disclosures which included, but were not limited to the following: 

• Deposit of public funds with financial institutions (ORS Chapter 295) 
• Indebtedness limitations, restrictions and repayment. 
• Budgets legally required (ORS Chapter 294). 
• Insurance and fidelity bonds in force or required by law. 
• Programs funded from outside sources. 
• Authorized investment of surplus funds (ORS Chapter 294). 
• Public contracts and purchasing (ORS Chapters 279A, 279B, 279C). 
• State School Fund factors and calculation. 

In connection with our testing nothing came to our attention that caused us to believe the Central Linn School 
District was not in substantial compliance with ce1tain provisions of laws, regulations, contracts, and grants, 
including the provisions of Oregon Revised Statutes as specified in Oregon Administrative Rules 162-10-000 
through 162-10-320 of the Minimum Standards for Audits of Oregon Municipal Corporations except as follows: 

1. There were two instances where the district overspent appropriations, as noted on page 15. 

OAR 162-10-0230 Internal Control 

In planning and performing our audit, we considered the Central Linn School District' s internal control over 
financial reporting as a basis for designing our auditing procedures for the purpose of expressing our opinion on 
the financial statements, but not for the purpose of expressing an opinion on the effectiveness of the Central Linn 
School District' s internal control over financial reporting. Accordingly, we do not express an opinion on the 
effectiveness of the Central L inn School District's internal control over financial re potting. 
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This report is intended solely for the information and use of the board of directors and management of Central 
Linn School District and the Oregon Secretary of State and is not intended to be and should not be used by anyone 
other than these parties. 

Kenneth Allen, CPA 
Municipal Auditor 
PAULY, ROGERS AND CO., P.C. 
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CENTRAL LINN SCHOOL DISTRICT NO. 552 C 
LINN COUNTY, OREGON 

SCHEDULE OF EXPENDITURES OF FEDERAL A WARDS 
For the Year Ended June 30, 2015 

CFDA GRANT 
NUMBER PERIOD EXPENDITURES 

US DEPARTMENT OF EDUCATION 
Passed through State Depaitment ofEducation: 

Tit le I Grants to Local Educational Agencies 84.010 7/1 / 14-9/30/ 15 $ 602,095 

Special Education Cluster: 
Special Education - Grants to States: IDEA Enhancement 
Special Education - Grants to States: SPR&J 

Total Special Education Cluster 

84.027 
84.027 

I0/1 /14-9/30/15 
7/1 /14-6/30/ 15 

1,591 
1,540 
3, I 3 I (I) 

Improving Teacher Quality State Grants 84.367 7/ 1/14-9/30/15 32,828 

Title VI-B Rural and Low Income Schools 84.358 7/1/14-9/30/15 12,453 

Passed through LBL ESD: 

Special Education - Grants to States 
Special Education - Preschool Grants 

Total Special Education Cluster 

84.027 
84.173 

7/ J / 14-9/30/15 
7/ 1/14-9/3 0/ 15 

99,030 
918 

99,948 (1) 

Passed through Linn Benton Community College: 

Cai·I Perkins Vocational Education 84.048 7/1/14-6/30/ 15 14,447 

TOTAL US DEPARTMENT OF EDUCATION 764,902 

US DEPARTMENT OF AGRICULTURE 
Passed Through State Department of Education: 
Child Nutrition C luster: 

School Breakfast Program 
National School Lunch Program 
National School Lunch Prograin - Commodities 
Summer Food Service Program for Children 

Tota l Child Nutrition Cluster 

10.553 
10.555 
10.555 
10.559 

7/ 1/ 14-6/30/ 15 
7/ I / 14-6/30/J 5 
7/1 / 14-6/30/ 15 

7/1 / 14-6/30/ 15 

44,830 
106,483 

13,325 
9,255 

I 73,893 (1) 

Passed through Linn County 
Federal Forest Fees 10.665 7 / 1/14-6/30/15 40,860 

TOTAL US DEPARTMENT OF AGRICULTURE 214,753 

US DEPARTMENT OF JUSTICE 
Passed tlu·ough Hai-risburg School District 

Rehabilitation Services - Vocational Rehabi litation Grants to States 84. 126 7/I /14-6/3 0/15 41 ,640 

TOTAL FEDERAL FINANCIAL EXPENDITURES $ 1,021 ,295 

(1) Major Prograin 
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P AULYi ROGERSA~D C'O., P.C . 
12700 SW 72nd Ave. • Tigard, OR 97223 
(503) 620-2632 • (503) 684-7523 FAX 
w,1,·w.paulyrogersandcocpas.com 

December 18, 2015 
To the Board of Directors 
Central Linn School District 
Linn County, Oregon 

Independent Auditors' Report on Internal Control over Financial Reporting and on Compliance and Other 
Matters Based on an Audit of Financial Statements Performed in Accordance With Government Auditing 

Standards 

We have audited, in accordance with the auditing standards generally accepted in the United States of America 
and the standards applicable to financial audits contained in Government Auditing Standards issued by the 
Comptroller General of the United States, the financial statements of the governmental activities, each major 
fund , and the aggregate remaining fund information of Central Linn School District as of and for the year ended 
June 30, 2015, and the related notes to the financial statements, which collectively comprise the basic financial 
statements, and have issued our repo1i thereon dated December 18, 2015. 

Internal Control over Financial Reporting 

In planning and performing our audit of the financial statements, we considered the internal control over financial 
reporting (internal control) to determine the audit procedures that are appropriate in the circumstances for the 
purpose of expressing our opinions on the financial statements, but not for the purpose of expressing an opinion 
on the effectiveness of internal control. Accordingly, we do not express an opinion on the effectiveness of internal 
control. 

A deficiency in internal control exists when the design or operation of a _control does not allow management or 
employees, in the normal course of performing their assigned functions , to prevent, or detect and correct, 
misstatements on a timely basis. A material weakness is a deficiency, or a combination of deficiencies, in internal 
control, such that there is a reasonable possibility that a material misstatement of the financial statements will not 
be prevented, or detected and corrected on a timely basis. 

A significant deficiency is a deficiency, or a combination of deficiencies, in internal control that is less severe than 
a material weakness, yet important enough to merit attention by those charged with governance. 

Our consideration of internal control was for the limited purpose described in the first paragraph of this section 
and was not designed to identify all deficiencies in internal control that might be material weaknesses or 
significant deficiencies. Given these limitations, during our audit we did not identify any deficiencies in internal 
control that we consider to be material weaknesses. However, material weaknesses may exist that have not been 
identified. 
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Compliance and Other Matters 

As part of obtaining reasonable assurance about whether the financial statements are free from material 
misstatement, we performed tests of compliance with certain provisions of laws, regulations, contracts, and grant 
agreements, noncompliance with which could have a direct and material effect on the determination of financial 
statement amounts. However, providing an opinion on compliance with those provisions was not an objective of 
our audit, and accordingly, we do not express such an opinion. The results of our tests disclosed no instances of 
noncompliance or other matters that are required to be reported under Government Auditing Standards. 

The purpose of this report is solely to describe the scope of our testing of internal control and compliance and the 
results of that testing, and not to provide an opinion on the effectiveness of the internal control or on compliance. 
This report is an integral part of an audit performed in accordance with Government Auditing Standards in 
considering the internal control and compliance. Accordingly, this communication is not suitable for any other 
purpose. 

Kenneth Allen, CPA 
Municipal Auditor 
PAULY, ROGERS AND CO., P.C. 
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P AULY~ ROGERSA~D CO., P .C. 
12700 SW 72nd Ave. • Tigard, OR 97223 
(503) 620-2632 • (503) 684-7523 FAX 
,vww.paulyrogersandcocpas.com 

December 18, 2015 

To the Board of Directors 
Central Linn School District 
Linn County, Oregon 

INDEPENDENT AUDITORS' REPORT ON COMPLIANCE FOR EACH MAJOR PROGRAM 
AND ON INTERNAL CONTROL OVER COMPLIANCE REQUIRED BY 0MB CIRCULAR A-133 

Report on Compliance for Each Major Federal Program 

We have audited Central Linn School District' s compliance with the types of compliance requirements described 
in the 0MB Circular A-133 Compliance Supplement that could have a direct and material effect on each of the 
major federal programs for the year ended June 30, 2015. The major federal programs are identified in the 
summary of auditors' results section of the accompanying schedule of findings and questioned costs. 

Management's Responsibility 

Management is responsible for compliance with the requirements of laws, regulations, contracts, and grants 
applicable to its federal programs. 

Auditors' Responsibility 

Our responsibility is to express an opinion on compliance for each of the major federal programs based on our 
audit of the types of compliance requirements refe1Ted to above. We conducted our audit of compliance in 
accordance with auditing standards generally accepted in the United States of America; the standards applicable 
to financial audits contained in Government Auditing Standards, issued by the Comptroller General of the United 
States; and 0MB Circular A-133 , Audits of States, Local Governments, and Non-Profit Organizations. Those 
standards and 0MB Circular A-133 require that we plan and perform the audit to obtain reasonable assurance 
about whether noncompliance with the types of compliance requirements referred to above that could have a 
direct and material effect on a major federal program occmred. An audit includes examining, on a test basis, 
evidence about compliance with those requirements and performing such other procedures as we considered 
necessary in the circumstances. 

We believe that our audit provides a reasonable basis for our opinion on compliance for each major federal 
program. However, our audit does not provide a legal determination of compliance. 

Opinion on Each Major Federal Program 

ln our opinion, Central Linn School District, complied, in all material respects, with the types of compliance 
requirements referred to above that could have a direct and material effect on each of its major federal programs 
for the year ended June 30, 2015. 
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Report on Internal Control Over Compliance 

Management is responsible for establishing and maintaining effective internal control over compliance with the 
types of compliance requirements referred to above. In planning and performing our audit of compliance, we 
considered internal control over compliance with the types of requirements that could have a direct and material 
effect on each major federal program to determine the auditing procedures that are appropriate in the 
circumstances for the purpose of expressing an opinion on compliance for each major federal program and to test 
and repo11 on internal control over compliance in accordance with 0MB Circular A-133 , but not for the purpose 
of expressing an opinion on the effectiveness of internal control over compliance. Accordingly, we do not express 
an opinion on the effectiveness of internal control over compliance. 

A deficiency in internal control over compliance exists when the design or operation of a control over compliance 
does not allow management or employees, in the nonnal course of performing their assigned functions , to 
prevent, or detect and correct, noncompliance with a type of compliance requirement of a federal program on a 
timely basis. A material weakness in internal control over compliance is a deficiency, or combination of 
deficiencies, in internal control over compliance, such that there is a reasonable possibility that material 
noncompliance w ith a type of compliance requirement of a federal program will not be prevented, or detected and 
corrected, on a timely basis. A significant deficiency in internal control over compliance is a deficiency, or a 
combination of deficiencies, in internal control over compliance with a type of compliance requirement of a 
federal program that is less severe than a material weakness in internal control over compliance, yet impo1tant 
enough to merit attention by those charged with governance. 

Our consideration of internal control over compliance was for the limited pmpose described in the first paragraph 
of this section and was not designed to identify all deficiencies in internal control over compliance that might be 
material weaknesses or significant deficiencies . We did not identify any deficiencies in internal control over 
compliance that we consider to be material weaknesses. However, material weaknesses may exist that have not 
been identified. 

The purpose of this report on internal control over compliance is solely to describe the scope of our testing of 
internal control over compliance and the results of that testing based on the requirements of 0MB Circular A-133. 
Accordingly, this report is not suitable for any other purpose. 

Kenneth Allen, CPA 
Municipal Auditor 
PAULY, ROGERS AND CO., P.C. 
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CENTRAL LINN SCHOOL DISTRICT 
LINN COUNTY, OREGON 

SCHEDULE OF AUDIT FINDINGS AND QUESTIONED COSTS 

For the Year Ended June 30, 2015 

SECTION I - SUMMARY OF AUDITORS' RESULTS 

FINANCIAL STATEMENTS 

Type of auditors ' report issued 

Internal control over financial reporting: 

Material weakness( es) identified? 

Significant deficiency(s) identified that are not considered 
to be material weaknesses? 

Noncompliance material to financial statements noted? 

Any GA GAS audit find ings disclosed that are required to be reported in 
accordance with section 505(d)(2) of 0MB Circular A-133? 

FEDERAL A WARDS 

Internal control over major programs: 

Material weakness( es) identified? 

Significant deficiency(s) identified that are not considered 
to be material weaknesses? 

Type of auditors ' report issued on compliance for major programs: 

Any audit findings disclosed that are required to be reported in accordance 
with 0MB Circular A-133, section 510(a)? 

IDENTIFICATION OF MAJOR PROGRAMS 

CFDANUMBER NAME OF FEDERAL PROGRAM CLUSTER 
84.027, 84.173 Special Education Cluster 
10.553, 10.555, 10.559 Child Nutrition Cluster 

Dollar threshold used to distinguish between type A and type B programs: 

Auditee qualified as low-risk auditee? 

Unmodified 

D yes 

D yes 

D yes 

D yes 

D yes 

D yes 

Unmodified 

D yes 

$300,000 

[gj yes 

[gj 110 

[g] none reported 

[g] no 

[gj no 

[gj 110 

[g] none reported 

� 110 
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CENTRAL LINN SCHOOL DISTRICT 
LINN COUNTY, OREGON 

SCHEDULE OF AUDIT FINDINGS AND QUESTIONED COSTS 

For the Year Ended June 30, 2015 

SECTION II - FINANCIAL STATEMENT FINDINGS 

None 

SECTION III - FEDERAL A WARD FINDINGS AND QUESTIONS COSTS: 

None 

NOTES TO THE SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS 

1. BASIS OF PRESENTATION 

The accompanying schedule of expenditures of federal awards includes the federal grant activity of Central Linn 
School District and is presented on the modified accrual basis of accounting. The information in this schedule is 
presented in accordance with the requirements of 0MB Circular A-133 , Audits ofStates, Local Governments, and 
Non-Profit Organizations. Therefore, some amounts presented in this schedu le may differ from amounts 
presented in, or used in the preparation of, the basic financial statements. 
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